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FOREWORD 


This issue of the HISPANIC AMERICAN REPORT carries a special article on 
the recent Mexico City labor conference, This attempt to organize the non- 
Cormunist workers of the American republics has failed almost as sadly as the 
last attempt made three years ago, The conference failed because of the very 
realism of its organization. Instead of the usual Pan American system in which 
the vote of some small Balkanized republic is equal to that of the United States, 
ond Latin America can outvote the United States twenty to one, this labor con- 
ference employed a system of weighted votes which gave the United States 
something like the equality with the southern republics which this country 
deserves in terms of population, devlopment and political maturity, Unfortu- 
nately the Latin American republics refuse to play when the system is not 
heavily loaded in their favor. They are evidently spoiled by the practice of 
the Pan American Union, a practice which must be changed quickly if the : 
intelligent American public is to take seriously the activities of the Organi- 
zation of American States. The behavior of the Mexican delegates at the labor 
conference was petulant, They refused to participate unless they were granted 
as prior conditions certain extreme concessions. There was for example no 
justification for their insistence that the headquarters of the new organization 
be in Mexico, In view of this unconciliatory attitude, the conference was 
justified in establishing the headquarters in Havana. The Mexican delegation 
revealed throughout the proceedings a pro-Arsentine, anti-American attitude. 
The role of Argentina in the conference is discussed in the Argentine section 
of the REPORT, 


While recent developments in Argentina have aroused wide-spread suspicion 
in the American public regarding the true nature of the Per6én government, the 
Franco regime seems to have achieved new heights of respectability in this 
country, American politicians are frightened to say a good word on behalf of 
the governments of Great Britain, France or Italy because they are tainted with 
socialism, It is impossible to accuse the Franco government of liberalism, and 
this reassuring fact makes it eminently respectable in the eyes of many who 
continue to proclaim their admiration for Abraham Lincoln. 


General Eisenhower visited Portugal in the course of his tour of the North 
Atlantic Treaty nations and found himself confronted with the Franco-Salazar 
axis, The Portuguese government insisted that Spain should be brought into 
I.A.T.0., and while Eisenhower is reported to have expressed himself privately 
in favor of using the Spanish army, he could not visit Madrid as the Franco 
government hoped he would. Such a gesture would have been interpreted generally 
as a unilateral gesture by the United States in favor of a government which only 
joint action by the North Atlantic Treaty Organization can admit into that grand 


alliance, 


The American proposal to build a second trans-Isthmian canal has aroused 
an unexpected amount of interest. The U.S. committee dropped consideration of 
the Tehuantepec route on account of the intense nationalism of the Mexicans, and 
suzgested that the Nicaragua route be favored, There immediately sprang up 
throughout the Hemisphere committees to defend the sovereignty of Nicaragua, 
This solicitude would seem to be supererogetory in view of Nicaragua's lack of 
concern, indeed her active desire that the United States build the proposed 


canal, 


The Caribbean island republics were unusually peaceful in Jamuary, although 
the world crisis led the governments to exert their authority with unusual 
severity, The Cuban government is effectively attempting to break up the 


Communist movement, while President Trujillo has again obtained the emergency 
powers which he gave up some time ago at the request of the Organization of 
American States. American soldiers from Puerto Rico are making a substantial 


contribution in man power to the Korean war effort. 


The assassination of Col. Delgado Chalbaud has not resulted in serious 
unrest in Venezuela, where the junta seems to have everything under control. 
Colombia, however, is still in a state of bloody turmoil, and the once impres- 
sive Liberal party continues to present a spectacle of frustration,division, 
and impotence, a situation for which admittedly they can scarcely be held 
responsible, The observer cannot help wondering at the strange paradox by 
which Ecuador and Bolivia, two countries which perhaps have more social problems 
than any other Latin American republic, continue to present a spectacle of 
democratic peace. Peru continues quiet, despite a resurgence of the Aprista 
youth movement, anc the Odrfia government pursues methodically its plans for the 


technical betterment of the country. 


Foreign Minister Horacio Walker Larrain of Chile is the victim of a 
political campaign which inevitably reminds the observer of the campaign against 
Secretary Acheson in this country, In the confusion of charges and counter- 
charges, one thing is certain: that the Chilean public displayed a lamentable 
jingoism in denouncing without 2 hearing the proposal of Walker Larrain that a 
narrow strip of territory be ceded to Bolivia in exchange for water with which 
to irrigate the dismal deserts of northern Chile. 


Americans have in recent years made a real effort to give the Perén gov- 
ernment its due and to overiook or forget all the charges made in Spruille’ 
Braden*s Blue Book. Perén, like Franco, has failed to respond in kind. The 
United States seemed to wish to find a modus vivendi with the Argentine govern- 
ment at almost any cost. The recent disappearance, temporary or permanent, of 
La Prensa has shocked the civilized world, La Prensa was a remarkable phenome- 
non: a continent which the outside world regarded as undeveloped pessessed a 
newspaper which was equalled only by a small elite such as the London Times, 
the New York Times, the Herald Tribune and the Christian Science Monitor. La 
Prensa probably had more literary prestige than any of these papers. One is 
moved to remark with Lord Grey that the lichts of civilization are going out 
and that it is doubtful if we shall see them lit again in our time. 


Getilio Vargas has been inaugurated as President of Brazil. While his 
initial moves have been careful and conciliatory, seasoned observers wonder if 
the disappointment of the masses at his failure to produce the millennium may 
not lead him to slough off constitutional democracy as he did before. This is 
of course a question which only time can decide, It is, however, significant to 
note that there is in the declarations of Vargas and of his ministers an under- 
tone of aggressive nationalism which may lead him to emlate Per6n and to strive 
to prove to his people that they are in every way the peers of what was once 
called the Colossus of the North. 


ACRE ANDEAN AREA 


88 Gog fe 


AMAZONAS 


LEGEND 


Lower 


\ 
? 


5 


\ 
\ 


UPPER AMAZON BASIN 


J 


AMAZON DELTA 


ALTO ARAGUAIA 
SYNCLINE 


EASTERN 
COASTAL 
PLAIN 


MAP OF 


BRAZ IIL 


SHOWING TEN POSSIBLE 
PETROLIFEROUS AREAS 


DEGOLYER AND MACNAUGHTON DALLAS, TEXAS 


| 
J} 
(ado. 
LOWER AMAZON BASIN y ] 
WAT OC GR $ / 
\ / 2a 2 / 
\ 4 
cmt tactous ¢ od Mir a f 
\ / 
| 
x 4 
We MILES 
KILOMETERS 


oho 
THE OIL RESOURCES OF BRAZIL 


By 
Lewis W, lliacllaughton 


Brazil possesses vast potentials for expansion of the mining industry, 
mechanization of farms, and increased manufacturing, The common need of all of 
these is power-energy. One of the most significant statistics is the fact that 
approximately three-quarters of the power developed in Brazil is derived from 
wood, Brazil's industrial growth will be larzely determined by the sources of 
energy, and its wood resources cannot meet the demands for power, 


The coal resources of Brazil are reasonably well known, The quality of 
the coal is poor, the seams are tliin, and tle reserves too small to furnish 
more than a minor portion of Brazil's demands, 


Water power is important and, as I see it, will continue to be important 
during the early stages of Brazilts industrial growth, Although it now fur- 
nishes but 2% of the present demands for enersy, it can be increased some 15 to 
20 times. These hydroelectric developments will be extremely important at this 
time but such supplies mst be used within 300 to 400 miles of the source, This 
will help Brazil well along the road of industrial growth but alone or combined 
with coal it cannot support the industry Brazil can and should develop, 


Oil is the source of energy which, in my mind, will determine the indus- 
trial growth of Brazil and how great a nation it will become, 


Although over 100 oil wells are now completed in Brazil (in the Reconcavo 
of Bahia) production has been insisnificant—only 200 to 300 barrels per day, 
‘ modern refinery located at Mataripe in the vicinity of the oil field was 
recently completed and is now in operation, It will require 2,500 barrels of 
crude oil per day, most of which will be supplied by the Dom Joas and Candeias 
— This refinery will supply but 3% of the domestic petroleum demand in 

azil, 


The possibilities of increasing petroleum reserves are good. During the 
last five years, the Conselho Nacional do Petréleo has done an excellent job of 
increasing reserves and what is more important has initiated exploratory pro- 
crams in sedimentary basins other then Bahia, Because of my close contact with 
the progress of these activities, I am optimistic for Brazil. 


ixploration is progressing in the Paran4, Maranhao-Piaui, Amazon Delta, 
and Lower Amazon basins, The first exploratory well is now being started in 
the Delta of the Amazon, Altogether, there are ten areas in the country 
considered favorable for petroleum accumulation. The more likely regions are 
veing investigated first, As our knowledge of these areas has increased, it 
has confirmed our belief in the future of a petroleum industry in Brazil. 


| 
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THE MEXICO CITY LABOR CONFERENCE 
By 


Frank E, Dines 


The International Confederation of Free Trade Unions, of Brussels, Belgiun, 
convoked a Western Hemisphere conference which met in Mexico City in January. 
Its declared purpose was the defeat of Communism, although some delegates later 
insisted that it was equally opposed to reaction and imperialism, To organize a 
united front against Communism, a new organization was to be created to replace 
the impotent C.1.T. (Confederacién Interamericana de Trabajo) and the leftist 
C.T.AL, (Confederaci6n de Trabajo de la América Latina). Preparations were 
made well in advance to insure effective and well organized meetings, At the 
last moment, certain statements of one-time jiexican labor czar, Luis N. Morones, 
had to be diplomatically glossed over, iiorones has used a familiar device to 
keep himself in the public eye: at one time or another he has called most 
prortinent Mexicans Comminists, dust vefore the conference, he showed himself to 
be in good form by claiming that Cuban Eusebio lujal and Venezuelan Augusto 
HMalavé Villalba, among the principal organizers of the conference, were dis- 
muised Communists. 


The Mexican delegation was composed of most of the important labor organi- 
zations: C.T.M. (Confederacién de Trabajo de México), C.R.O.M. (Confederaci6n 
Regional de Obreros Mexicanos), C,G.1, (Confederacién General del Trabajo), 
C.P.1L (Confederacién Petrolera Me:cicana), and other railroad, mining and 
petroleum unions, Only a few minor organizations refused to join. This lMexcican 
bloc agreed to cooperate as a unit, except in adhering to the proposed inter- 
American confeceration, which was to ve left an individual matter. It considered 
six basic points indispensable to the success of the organization: 1) only 
authentic and accredited delegations shouid be given access to the conference, 
2) exiled labor leaders should not be acceptable representatives of a nation, 

3) the organization should not be subject to laws which would subordinate it to 
the International Confederation of Free Trade Unions, 4) although the Mexican 
delegation was not in sympathy with the Argentine Government, the C.G.T. of 
Argentina should be admitted, 5) the permanent seat should be in Mexico, and 4) 
the president should be more than 2 powerless figurehead, 


The conference opened January S in theePalace of Fine Arts of Mexico City. 
President Miguel Alem4n was present, but made no speech and remained only 13 
minutes, His presence, however, was proof of the Mexican Government’s support 
and interest. On the first day, Fidel Vel4ézquez, secretary-general of the C,T.I., 
was elected president, But from the first, his job was difficult because 
several of the Mexican proposals were unanimously voted down by the other 
delegates. Mexico on its own initiative had invited the C.G.T. of Argentina to 
attend the conference, When after long hours of debate the admission of the 
Argentine delegation was voted down, Vel4zquez resigned the presidency, It 
wight be noted that labor organizations in more than one of the nations which 
voted against the motion actually enjoy little more freedom than does Argentine 
labor, The following day the entire Mexican delegation withdrew. Veldzquez 
later stated, "We are abandoning this assembly because it is composed of 
delegations of doubtful authority . .. and we also are leaving because of the 
absolute lack of autonomy of the organization, * 


Although the conference lacked representatives of the three largest nations 
of Latin America, namely Brazil, Argentina, and Mexico, it continued according 


- 


to schedule, It officially adepted the name of Inter-American Regional Organi- 
gation of Labor and chose Havana, Cuba, as its permanent seat. An executive 
committee was named with Peruvian Arturo Sabroso as president, It adopted a 
motion which supported the United Nations in its struggle against Communist 
ageression and opposed totalitarian dictatorships in this continent, The 
Dominican Republic was the only nation whose government was declared dictatorial, 
and that w2s done through a resolution presented by 2 group of exiled Dominican 
labor leaders. In other resolutions, provisions were made to study social 
security laws, levels of living and methods of combating inflation, A protest 
was also maic against the decision of the International Court of Justice in the 


case of Rail Haya de la Torre, 


Reactions to the conference were many and varied, Jacob A, Potofsky, 
chairman of the U.S. delegation, declared that the foundations of a “magnifie 
cent temple of labor power" in the iJestern Hemisphere had been laid, In orcer 
to convey the impression that the State Department in no way influenced their 
decisions, the U.S. group declined the request of Ambassador William O*Dwyer — 
for a private conference. Mexico*s withdrawal was regretted by all concernec, 
and the U.S. press attributed the action to the misunderstanding over the 
admission of Argentina. The iiexican press from the first registered disap= 
proval on many issues, As a rule it supported VelA4zquez and felt a great deal 
of outside pressure was brought to bear on him, especially by the United States, 
Eusebio Mujal, a Cuban labor leader, attributed the attitude of Velazquez to 
the old anti-Yankee, pro-Russian influence of Vicente Lombardo Toledano, which 
he claims still permeates Mexico. And of course Lombardo Toledano, at the 
present time head of the C.T.A.L., said what might have been expected of him, 
He claimed that U.S. imperialism was trying to deceive Latin America and that 
the meetings were just a prologue to the proposed foreign ministers’ confer~ 
ence, In general, hopes for a strong and united labor organization to replace 
the C,I.T, seem to have been shattered, both by the suspicious attitudes of the 
members and by the absence of Brazil, Argentina, and Mexico, 


THE IBERIAN PENINSULA 
SPAIN 


The arrival of ambassadors from the United States and Great Britain is 
expected by some well-informed Spanish circles to be the signal for a long=- 
awaited cabinet overhaul by General Franco. it is rumored that Franco has 
hitherto avoided a cabinet revision, partially because he did not want to give 
the impression of knuckling under to foreign pressures. Many guesses were made 
in Madrid throughout January as to the personalities involved in the possible 
shakeup, but few substantial facts were unearthed. 


Many eyebrows were lifted in Spain and Great Britain over the news that 
Fernando Castiella, present Spainish ambassador to Peru, had been proposed as 
the new ambassador to London. Senor Castiella is a well-known Falangista; he 
won the Iron Cross as a volunteer with the Spanish Blue Division that fought in 
Russia beside the Germans. It is expected that Great Britain will refuse to 
accept Castiella as ambassador, but it was felt in some quarters that his 
appointment had resulted from a desire on the part of Franco to stand pat and 
not go out of his way to choose an ambassador pleasing to the British, That 
interpretation does not appear unreasonable in view of the fact that the 
gal has been a rather feeble element in the Spanish Government since mid- 


General Eisenhower's rather pointed avoidance of Spain during his tour of 
Burope's capital cities is believed to have stimlated a desire on the part of 
Spain to line up some kind of a Mediterranean-Middle East pact of mutual defense, 
Conjecture centers on an alliance which would unite Spain, Turkey, and the Arab 
nations in a single, anti-Communist pact, The rumored alliance, which is being 
seriously discussed by observers in Madrid, is envisaged as a bloc stretching 
from the Atlantic coast of Spain and Spanish Morocco, across North Africa all 
the way to distant Pakistan, and including Turkey and Iran, The rumored alli- 
ance is discussed only as a secondary grouping of states that would be indi- 
rectly allied to the great powers, There has been a great amount of evidence in 
recent years pointing toward a Spanish-Middle East orientation, the most recent 
of which was the conclusion of a commercial treaty between Spain and Pakistan, 
It was also observed that Turkey's minister was the first diplomat to return to 
Madrid after the United Nations General Assembly had approved the return of 
envoys. On Jamary 7, Turkey and Spain elevated their respective legations to 
the loftier rank of embassies; it was also made clear by the new ambassador from 
Turkey that his government had viewed his four-year absence from Madrid purely 
as a leave-of-absence rather than as a severance of recognition, 


Several new statements were made by Franco recently, similar to the utter- 
ances that he has periodically emitted since 1945. He declared in a New Year's 
eve address that 1950 had shown Spain as accomplishing the mission of a fore~ 
runner in the world. He deplored the ‘‘mistaken" policy which certain nations 
had had toward Spain and claimed that those nations were now recognizing the 
justice" of Spain's long stand against Communism, He spoke at great length of 
the ‘giant struggle for national recovery" carried out by his regime, and 
becoming particularly effusive over its social legislation. His speech included 
many religious references and appeared to carry the theme that Communism can de 
eradicated from the world only through spiritual and social reform, In a sub- 
sequent statement to the Columbia Broadcasting system, Franco seemed to be 
interested in bridging the gap between his regime and the United States, for he 
admitted that "it is difficult for some sections of the American people, owing 
to their democratic sense and the characteristics of their lives, to understand 
the political events which happen in other areas." While admitting that Spain's 
means of modern defense were modest, he made the claim that 28 million Spaniards 
did not lack sufficient arms and ammunition to sell their lives dearly. 


Spain's alleged importance in a future war is still causing divergence of 
opinion in Atlantic Pact nations, Many obervers feel that Franco can hope for 
little loyalty from the Spanish masses in the event of a Russian attack; this 
point of view is seconded by the Spanish Loyalist colonies in France and Mexico, 
Those who hold an opposite view stress Spain's strategic position at the western 
gateway to the Mediterranean, which they consider more important that any ques- 
tion of the efficiency or inefficiency of the Spanish military forces. Other 
persons, who seem to ignore Spanish Loyalists’? reminders of the inadequacy of 
Spaints transportation facilities, believe that the Spanish infantry has show 
its capacity for tough fighting. They say that, like the Russian infantry, it 
is made up of hardy peasants who are not acquainted with the logistic refine~ 
ments of the American Army, but who give a good account of themselves in battle. 


As might be expected, Spanish Loyalists in exile feel abandoned by the 
Western democracies as a result of the recent recognition of Franco by Great 
Britain and the United States. The great majority of them, it mst be remem= 
bered, are non-Communists and are to be considered allies of the West in a war 
against Commnism, Curious things, however, have been befalling the Spanish 
Comminist party of late. It is clearly in dire trouble with the Kremlin and has 


been recently disassociated from underground activity in Spain, The Partido 
Commnista Espanol has always had the doubtful distinction of being considered 
rebellious in international Commnist congresses. ‘Titoism™ made one of its 
first prominent appearances in its ranks in 1943, when 100 Spanish Communist 
leaders jointly criticized policies of the Kremlin, It is known that many pro- 
Kremlin Spanish Commnists participated in the campaigns fought by General 
llarkost army in Greece after World War II, but heresy has been constantly 
growing in the ranks of the compar:‘ivclysmall Partido Comnista Espanol, This: 
trend was recently symbolized in the person of Valentin Gonz4lez, “El Campesino,’ 
the Spanish worker who organized a brigade of dinamiteros in the Spanish Civil 
ilar and who has spent many years in Russia, ‘‘El Campesino” recently arrived in 
Paris, livid with indignation over conditions in the “Workers* Paradise,"’ He 
stated that of the 6,000 Spanish Communists who have lately inhabited the con- 
centration camps and slave labor camps there, but 1,500 are still alive. He 
also holds the conviction that at least a partial rapproachement is in the 
making between Franco and Stalin and states that former members of the Spanish 
“Blue Division’ which fought with the Germans against Communism in Russia, and 
some hundreds of whom were captured there, have been exchanged for Spanish 
tungsten. 


Exceedingly important and far reaching effects on the whole economic 
future of Spain are foreshadowed by reports now available on the progress made 
by the General Department of Economic and Social Organization, an agency 
created by General Franco in 1946 and until now relatively unpublicized. This 
national project is composed of two separate plans, The so-called preliminary 
plan aims to raise the currently low level of production caused by the Civil 
Var, World War II, and repeated droughts. When the objectives of the prelini- 
nary plan are achieved, a broader plan, called the expansion plan, will follow, 
It is intended to provide a sufficiency of raw materials, electric power, 
fertilizers, fuel, and products for basic industries, as well as to solve the 
social problems of housing, schools, and seasonal unemployment. After four 
years of work, the General Organization and the Provincial Organization boards 
have now completed standardized studies that will provide the government with 
a complete picture of the nation’s needs. These studies will, in the near 
future, facilitate the execution of a plan for increased production and higher 
standards of living. This ambitious and flexible plan covers the national as 
well as the provincial unit in details, but it is still hypothetical. 


Spanish authorities are still completing Spain's eleventh census, which 
promises to reveal several changes in the country’s economic life. In order to 
assure a valid census count, heads of families were sternly admonished that 
failure to appear on the census list would disenfranchise them and deprive them 
of the right to renew their ration cards. As a part of the government's 
efforts to overcome a critical housing shortage, the report will include for 
the first time a count of all dwellings. Spain's Minister of the Interior, 
Blas Pérez Gonz4lez, estimates that the state*’s deficit in housing amounts to 
500,000 dwellings, with an average capacity of five persons each. The national 
increase in population calls for 60,000 new units annually, and these figures 
do not include the replacement of dwellings condemned, The present building 
rate is barely 15,000. An official estimate at the end of 1949 placed the 
country's population at 28,600,000. 


Storms during the months of December and January brought an abundance of 
snow and rain, The snow pack in the mountainous regions of Le6n, Asturias and — 
the Pyrenees has reached a depth of up to five feet. In Extremadura, Andalusia, 
and Cadiz the intense rains brought floods that caused serious damage in several 
places, 


ay 
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With ample electric power and irrigation water assured by the heavy snow 
pack in the mountain ranges, Spanish industry and agriculture, further stim- 
lated by United States purchases of war materials, will show a marked improve- 
ment over 1950, which was a poor year, Circulation of paper money increased in 
the second quarter of 1950. Im order to prevent a shackling of monetary 
activity, the government ordered fiduciary circulation to be increased to 35 
billion pesetas to supply a sufficiency of the different monetary denominations, 


In the field of foreign trade, the Spanish Government signed during 1950 
commercial agreements with West Germany, Australia, Cuba, Chile, Denmark, 
Greece, Japan, India, Pakistan, Paraguay, Norway, and Sweden, The country 
enjoyed a favorable balance of trade during the past year, 


Spain's mineral wealth is again emerging as an element in world stratezy, 
It is apparently as important to the Western powers as its military strength 
could be, for the United States is now making a survey of available supplies of 
critically important ores, particularly wolfram, which contains tungsten, from 
a total production of only 396 metric tons in 1940, Spain's output of wolfran 
rose to 1,500 tons in 1942 and 4,000 tons in 1943. In spite of the statements 
of “El Campesino! above, the Spanish Government has indicated that it is will- 
ing to sell its total production of wolfram to the United States but is seeking 
guarantees that it will not be diverted into the hands of Soviet Russia or its 
satellites. 


Despite improved economic conditions arising as a result of the rains and 
snow and United States’ war purchases, the Franco Government is experiencing 
several distressing problems. Of foremost importance at present is the infla- 
tionary spiral in the cost of staples, which has increased by from 25% to 50%, 
lioreover, though wheat production increased during 1950, actual supplies 
available for sale decreased as a result of the government’s policy requiring 
that a quota be sold at a fixed price and the remainder on the open market, 
Spanish farmers are not cooperating with the government in spite of severe pen= 
alties, 


Of considerable interest with regard to agrarian reform was the announce- 
ment of ‘the expropriation by the National Colonization Institute of the Rincén 
de Ballesteros, C4ceres, with an area of 576 hectares and the Bodeguilla de 
Arriba estates in the province of Badajoz. These isolated cases do not 
necessarily indicate a general and effective program of land reform. 


PORTUGAL 


General Dwight D. Eisenhower wes warmly received by Portuguese officialdom 
during his 24-hour visit in Lisbon. He and his staff joined with Portuguese 
leaders in several conferences on Portugal’s position under the North Atlantic 
Treaty, General Eisenhower was reassured by War Minister Fernando Santos Costa 
that the Portuguese would consider it a great honor to fight under his orders. 
The chief topic of discussion during the conferences was the possibility of the 
United States and other pact members using bases in Portugal and the Portuguese 
possessions, especia the Azores, in case of war. The Portuguese once more 
pressed the case for the inclusion of Spain on some terms in the N.A,T.O. 
Premier Salazar has always maintained that strategically Portugal's frontier is 
on the Pyrenees, and that if an enemy once passed that boundary there would be 
little hope of defending Portugal. For this reason the Spanish and Portuguese 
armies have been planning joint maneuvers in which at least a token force of 
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Portuguese troops will participate in war games in northern Spain, They may, 
jin fact, already have taken place, although no publicity has been given them, 
In spite of Salazar's arguments to the contrary, General Eisenhower's staff 
showed no interest in Spain, even though Spanish authorities went so far as to 
begin preparations for entertaining him, lany U.S, circles still seem to feel 
that the blame for Spain's exclusion from the N,A.T.0, lies with Generalissimo 
Francisco Franco himself, for taking the attitude that the West must come to 


him, 


A Luso-American Mutual Defense Agreement was signed on January 5 by the 
Portuguese Foreign Minister Paulo Cunha and United States Ambassador Lincoln 
liac Veagh, A United States military mission, headed by Colonel William G, Lee 
of the U.S, Air Force, has arrived in Portugal to study Portuguese rearmament 
problems, Although this mission is distinct from General Eisenhower's, the 
relationship is obvious, Because of its unsteady economic situation, Portugal 
has recently been thinking of reducing its armed forces by approximately 205, 
Only if the United States will finance a rearmament program can normal military 
strength be maintained. It is assumed that the U.S. military mission will 
concern itself with this problem, ‘ith outside aid, Portugal could probably 
organize as many as 600,000 men with military training, Without this aid it 
probably could not maintain three divisions in the field. 


Portugal had another American visitor last month who was attempting to 
strengthen the bonds between the Western European powers and the United States, 
Ralph Strauss, director of the export development division of the E.C.A., 
stopped in Lisbon on his tour of \Wlestern Europe to find ways of increasing 
European exports to the United States, After conferences with George Francis 
Train, Chief of the Special Marshall Plan liission to Portugal, and engineer 
Tovar de Lemos of the Portuguese Technical Commission of the E.C.A., Mr. Strauss 
declared that conditions in Portugal were propitious for the increase of ex- 
ports to the United States. Port wine exports to the United States have been 
doubled in the last five years, thereby partially helping to counterbalance the 
decrease in exports to England. Angolan coffee, which before the last war was 
not to be found in the United States, is now becoming a major export item, This 
increase has been due to the systematic and concentrated efforts of Portuguese 
merchants to make their products known to the American market. If Portugal 
would redouble these efforts and liberalize certain tariff restrictions, Por- 
tuguese canned fish, chinaware, and ceramic objects might become quite common 
in the United States, Mr. Strauss assured the Portuguese officials that 
American labor unions were not in the slightest way opposed to the importation 
of these products into the United States, 


Business conditions in Portugal continued substantially the same during 
January as during the past few months, The same shortages of tin, wool and 
cotton were still a major source of anxiety to officials and businessmen, 
Efforts to purchase tin plate from European and American sources met with little 
success, However, since the sardine-fishing season never goes beyond early 
January and since the catch has fallen off recently, it is likely that the 
losses this season by the fish-canning industry will not be too severe, The 
Portuguese Government at the present time is concerned regarding the supply of 
tin plate for the next season which begins as early as next May. The govern- 
ment has also persisted in its efforts to purchase coal, raw cotton, wood pulp, 
and newsprint from the United States and Canada. Because of this imminent 
crisis, due to a shortage in raw materials, the Chief of Government of Portugal 
has intimated that the corporate state would soon return to the system of 
acquisition of basic raw materials by state entities. This system was in effect 
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during the last period of national emergency. The cotton industry has been 
confronted by the strange dilemma of a shortage of raw materials for the home 
mills and over-production as far as the contracted exports to the colonial and 
non-colonial markets are concerned, The Portuguese wool textile industry has 
also been confronted with the problem of shortages of raw materials; a new 
complication is the high cost of wool on the world market, As a result of this, 
the industry has been forced to consume larger quantities of Portuguese wool, 
thereby lowering the quality of the textiles. 


The meat shortage which Lisbon faced was relieved on January 13 with the 
arrival of 200 tons of frozen meat from Argentina and the announcement of an 
ensuing shipment of 400 tons, Also on the brighter side of the economic 
picture is the announcement that Portugal's naval stores exports have increased 
substantially both in price and tonnaze, 


Although Northern Portugal had adequate rainfall for its wine crops, arid 
Alemtejo, the principal area producing the basic nourishment-giving crops of 
wheat, barley, and oats, had the usual insufficiency of rain for proper 
germination, Estremacuronse and Beirense farmers have not had mich cause for 
cheerfulness recently; the yield of their leading crop, the olive, has dropped 
off drastically, probably as a result of the same type of olive worm infesta- 
tions which have recently plagued Spanish Extremadura, 


A decree now being considered by the liinistry of Communications, but not 
as yet promlgated, will help Portugal take another step toward the moderniza- 
tion and improvement of its farm methods. The decree classifies agricultural 
tractors equipped with inflated tires as vehicles which can be driven on public 
highways within a radius of 50 miles and used to transport seeds, fertilizer, 
agricultural implements and farm products, This decree should add considerably 
to the utility of tractors mow used only on private land and should make them 
better security for mortgage loans, 


On January 21, 1951, one of Europe's largest dams was inaugurated, It is 
also one of Prime Minister Salazar's preatest contributions to the moderniza- 
tion of the "Estado Novo't, The elaborate ceremony was attended by Lusitania‘ts 
political and religious hierarchy and the foreign diplomatic corps. The 
Castelo do Bode Dam on the Zézere River near Tomar, which harnesses the waters 
rushing down the slopes of the historic Serra da Estréla and Serra do Moradal, 
was constructed with private, nationel,a:.t.C,A, funds, This hydroelectric 
project, and the recently completed Venda Nova Dam on the CAvado and Rabagao 
Rivers near Braga in Entre Douro e llinho, and the two dams which will be com- 
pleted by June at Belver and Procana, west of Castello Branco on the Avesa 
River, will increase Portugal's annual output of electric power by about 600 
million kilowatt-hours or by about two thirds of the 1950 output. New E.C.A, 
funds have recently been approved for the completion of irrigation projects, 
fertilizer plants, and interconnecting transmission lines to Lisbon and Oporto, 


Portugal's National Assembly examined the government's budget in January. 
The new Minister of Finance, Dr. Aguedo de Oliveira, explained that increased 
international tension was responsible for the large military expenditures and 
the abnormally high appropriation for the liinistry of Foreign Affairs. In 
spite of the rise in expenditures, economics professor Salazar managed to 
provide a favorable balance of 3 million escudos for 1951. The National 
Assembly also continued its work of constitutional revision. Dr. Salazar 
submitted suggestions regarding the integration of the colonies into the 
national organ as “overseas provinces,’ and the granting of permission to the 
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Braganga pretender to run for the presidency. The rubber-stamping legislature 
will doubtlessly approve these Salazarian suggestions. 


The President of the Portuguese Corporative Chamber, Dr. Marcello Caetano, 
carried his activities as Salazar’s economic “publicity man" to the University 
of Madrid Law School, where in the presence of many Franquista dignitaries he 
delivered a lecture on "The Modern Attempts at State Organization.” Dr. 
Caetano naturally offered the Salazarian corporate formula as a cure for all 
governmental ills and the Luso-Spanish unity of spirit as a model for European 
international relations. 


Portugal's bonds of friendship with its South African neighbors were 
reaffirmed by the official visit to Lisbon made by Sir Godfrey Huggins, Prime 
llinister of Southern Rhodesia, and the opening of the third session of the Com- 
mission of Technical Cooperation in Africa, with the participation of delega~ 
tions from France, Belgium, the Union of South Africa, Rhodesia, and Portugal, 
whose delegation was headed by Commander Vasco Lopes Alves, former Governor of 
Angola, The conference will devote itself to ironing out difficulties which © 
have arisen in connection with the Beira port improvements and also the adjust- 
ment of trade quotas. 


In the colonies notable progress has been made in the fast developing 
lianica and Sofala district just south of Beira in central Mozambique. A 
liquid ammonia fertilizer plant has been established, as well as numerous small 
factpries, It is also in this area that sisal is being raised on_an increas- 
ingly profitable basis, Major Carlos Gorgulho, the governor of Sao Tomé e 
Principe in the Gulf of Guinea returned to Lisbon to report “over .enthsias- 
tically on the somewhat mediocre improvements which have been effected in 
these two backward island outposts, Except for occasional mild propaganda 
releases to the press, Hindustani~lLusitanian relations seem to be relatively 
amicable, G6a, Damao, and Diu have apparently been forgotten temporarily. 


MEXICO 


With the beginning of the new year, the major and minor political parties 
of llexico began to take stock of their past policies and make plans for the 
future, The P.R,I, (Partido Revolucionario Institucional) showed active 
interest in the coming gubernatorial elections in the states of México, Nayarit 
and Yucatan, The P.R.I. candidates are practically assured of election, and 
the party's chief concern now is to hold down political activity until the 
Signal is given. The C.T.M. (Confederaci6n de Trabajadores de México) during 
the 41st annual meeting of its national council reaffirmed its support of the 
P.R.I, and also officially discouraged ‘“futurism’ in the political activities 
of its members, The P.A.N. (Partido de Accién Nacional) is not expected to 
nominate candidates in the state elections for governor but will probably do 
so for seats in the local chambers of deputies. Its slogan for 1951 will be 
reform of the existing electoral laws. Vicente Lombardo Toledano's Partido 
Popular will convoke a national conference in the near future to draw up a 
concrete platform, The P.P, is already well known for its support of the 
political and economic independence of Mexico and a program of pacifism, The 
liexican Communist party is at the present time attempting to organize itself 
more tightly in its fight for a "national democratic and anti-Yankee front." 


Labor violence shifted from the miners* unions in December to the railroad 
workers? unions in January. In a rather extreme demonstration of protest, 


about 300 workers stormed into the offices of the railroad union and seized 
union head Jests Diaz de Le6én, In an effort to defend himself, as he later 
claimed, he pulled out a pistol and fired wildly at a worker, whom he luckily 
missed, He was forced to resign as head of the union and to abandon the 
charges he had made against Valentin Campa, one of its directors. Diaz de 
Leén had accused Campa of embezzling funds last November, A group headed by 
Rodolfo Acosta was making plans to elect new labor leaders when the police 
made them leave the building. Dfaz de Leén was set free and again resumed 
control of the directive committee of the union, the only one recognized by 


the government. 


The Mexican Government through its oil monopoly PEMEX has bought the 
properties of the Mexican Gulf Oil Company and its subsidiaries, the Hamilton 
and Devine Companies, and the American International Fuel and Petroleum 
Company. These were the only American companies not taken over by the govern- 
ment in 1938. The properties include 98,000 acres of land in Tamaulipas, an 
undisclosed amount of crude oil in barrels, several plants and sundry equip- 


ment, 


In an effort to prevent inflation, President Alem4n has taken advantage 
of the emergency powers granted him in December for intervention in the 
economic life of the nation. On January 2 he issued a decree freezing prices 
on certain commodities of popular consumption including basic foodstuffs, 
cotton textiles, tanned and untanned leather for use in the manufacture of — 
shoes, nylon, latex, crude rubber, fuels, lubricants derived from petroleun, 
cement, medicinoss products of the iron, steel and rubber industries, soap 
and detergents, cotton, wool, and low-priced automobiles and trucks. On 
January 10 the creation of a Commission for Price Control was announced, to be 
made up of representatives from the government, decentralized public agencies, 
private enterprise, and labor and agricultural workers, Its function will be 
to study the situation, propose apprepriate measures, and coordinate state and 
government efforts. At a meeting of the commission Antonio Martinez Bdez, 
Secretary of National Economy, explained that the present controls are of a 
provisional nature and can be adjusted as market conditions change, manufac=- 
turers being allowed to appeal for price raises, The Government hopes to be 
able to stabilize prices not by means of coercive regulations but by an 
economic policy designed to stimulate production of scarce items by facili- 
tating agricultural and industrial loans, applying protective tariffs, and 
creating a financial situation favorable to investment. In line with this 
policy, increased financial support will be ziven to the cultivation of wheat, 
corn, and beans by the National Agricultural Credit Bank, and restrictions will 
be placed on the exporting of cotton textiles until home needs have been 
determined, Representatives of both industry and agriculture have approved the 
decree, but claim that the new controls in many cases do not go far enough and 
Should be extended to include all services and raw materials essential to 
production, 


To counteract the danger of blackmarket activities and to aid price stabi- 
lization, a group of small-farm owners have suggested the establishment of 
storage depots for agricultural products in the chief population centers. 
Guadalajara has instituted such a program by which it intends to regulate dis- 
tribution to the consumer so that the supply will not exceed or fall far below 
the demand. Members of the dairy industry have met to discuss means of 
increasing both the quality and amount of production, as well as the reduction 
of production costs as necessitated by the new controls. 
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Finance Minister Ram6én Beteta announced an order effective January 12 to 
sterilize” surplus dollar deposits and neutralize the tremendous flow of 
dollars which war-wary foreigners have transferred from the U.S, to Mexico 
since the outbreak of Korean hostilities. Beteta explained that such a meas- 
ure was essential if the price regulations were to be effective, All private 
panics Will be required to turn over their surplus dollar reserves to the Bank 
of liexico in order to keep them out of circulation, The increase thus pro- 
duced in the reserves of the Bank of Mexico will be applied in part to 
industrial and agricultural loans to augment production, and a large portion 
will be converted into gold. In addition, Beteta announced that the interest 
rate on government bonds would be reduced from 6% to 5%, and that measures 
would be taken against speculation on the dollar market, Although the sudden 
affluence of dollars constitutes a threat to the stability of the national 
economy, Beteta claimed that it had not reached the danger point yet, and 
denied rumors current in banking circles that the peso would be revalued to 
7,50 to the dollar or freed to find its owm level. (The present rate is &.65) 


Lack of confidence in the stability of the dollar in Mexico has encourared 
llexican capitalists to invest more and more in gold, In spite of United States 
assurances that the official price will not rise above $35 an ounce, the demand 
for gold on the free market in Mexico has resulted in a rise to $42 an ounce, 


The price of Mexican silver has reached its highest peak since 1919, going 
from SO¢ to 90.16¢ an ounce. This rise was a result of Mexico's withdrawal of 
its production from the world market in an attempt to bring the price of 
liextican silver closer to the official price set by the United States Treasury 
on the commercial market, Also contributing to the increase were U.S. restric- 
tions on the use of copper and nickel, forcing industry to employ silver, and 
the greater demand for the metal occasioned by national defense efforts. Jestis 
Carrasco, secretary general of the mining union, stated that if the demand 
continued, Mexican mines were ready to produce up to 50% more. Although the 
new price will have favorable repercussions on the national economy, it is yet 
too soon to determine any long range effects. 


An outbreak of foot-and-mouth disease in Camalteco, Veracruz, prompted 
Carl Anderson of the U.S, Department of Agriculture to urge reconsideration of 
the sale of Mexican canned meats in the United States. However, the joint 
liexican-U.S, Commission for the Eradication of Foot-and-Mouth Disease claimed 
that the outbreak was only an isolated incident and that they had it well under 
control, In spite of losses resulting from the epidemic of 1946, studies 
released by the Bank of Mexico indicate a definite expansion in the livestock 
industry. This is due in large part to the importation of new breeding stock, 


The lifting of import restrictions on luxury items from the United States 
was postponed from January 1, the date the 1942 commercial treaty expired, to 
January 19, on account of a tie-up of merchandise at the border during the last 
few days of low tariffs. The present policy of the Mexican government will 
allow considerable latitude in imports during the first few months, In this 
way controls may be added where necessary and a flexible program worked out, 
However, dried and fresh fruits, wines, and perfumes are not allowed to enter 
without a government permit, 


The rapid industrial expansion of Mexico with a resultant rise in living 
standards has been paralleled by a tremendous growth in the insurance business. 
At the end of 1949, insurance company reserves stood at 255.6 million pesos as 


compared with 97.7 in 1941. Legislation regulating investment of the reserves 
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is not unlike provisions in several U.S, states, Approved securities are 
designated, a certain percentage mst be invested in government securities, and 
2 fixed maximuin percentage of total reserves to be placed in a single investment 
is stipulated, Of the 66 insurance companies recently incorporated in the 
country, 211 but two were financed by ilexican capital. However, because the 
capital of many of the companies is limited, a considerable amount of reinsu- 
rance business goes to foreign firms, 


liexico continues on its march to lower the rate of illiteracy. Manuel Gual 
Vidal, the itinister of Public Education, revealed that about 1,000 new teachers 
could be expected to enter the school system this year, They will be sent to 
verious outlying districts, and it is hoped that the state governments will 
cooperate oy supplying 4an additional teacher for each one sent by the federal 
coverrment., This would provide education for es many as 100,000 more children, 


CONTRAL AMERICA AND PANAMA 
Guatemala is disturbed by the attitude of 


the press of the United States 
nd other American nations Guatemala which is depicted as the ‘‘red=-hot 
spot of Latin Amer ca"? insofar as Cormunismis c erned, An editorial in the 
Dierio de la Manana denounced this stand of the pr s and went on to point out 
that Cuatemala hac demonstrated vy its actions that the accusation of Communism 
was merely @ political weapon used against it by enenies of the revolutionary 
maresinath tration. The editorial aiso denied cherges that former U.S, Ambassador 
Preah tg life was at any time endanzered or ete ened by Communists. On the 
other side of the ledger, it is found that although the Communist Party is out- 
Laved Guatemala, the weil Corcmnist José Manuel Fortuny, has announced 
the formation of a “National Democratic Front’ in a letter to the press signed 
“for the Communists of Guatemala,‘! in addition, two of the seven new members of 
Congress previously have been accused of Communist leanings. One of them, Julio 
istrada de la Hoz, was made under=-secretary of Commnications and Public worl:s, 


Things will be better for American investors if the promises of Prresident- 
elect Col, Jacobo Arbenz are carried out after he takes office in March, Under 
leftist President Juan José Arévalo, American businessmen found themselves 
constantly at odds with the government of Guatemala, while Arbenz* regime seems 
to favor American interests. inducements are being offered to American w+ 
investors to exploit Guatemalan netal deposits, and one company, the Compania 
linera de Guatemala, S.A., owned solely by Anericans, is already producing .50 
tons of lead a day and plans to increase production soon. 


Aldo Cabella, head of the Guatemala Coffee Bureau, announced that the 
coffee crop for 1950-51 will be valued at about (353 million, 15% less than last 
year, owing to bad weather in some coffee growing regions, Cabella said he 
anticipated no decline in coffee exports, In the course of the year Guatemala 
expects to reduce its national debt to about (300,000 from its present level of 
500,000. Most of this is interest due government bondholders. | 


EL SALVADOR 


New labor laws drafted by the liinistry of Labor and Social Welfare have 
been the subject of intense debate in the Salvadorcan Congress, in which , 
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representatives of labor organizations were pitted against representatives of 
management, The laws propose a 4?=hour week for day work and a 42 hour week 
for night work, Provisions were made for overtime as well for as a day of rest 
with pay. Children under 16 will be permitted to work six hours a day. fhis 
liberal legislation has been somewhat restricted by Article 5 of the bill, 
wich states that workers who fulfill tasks which “by their very nature are not 
-overnable by fixed working time limit‘? are not to benefit from this bill. llo 
clarification is given about the limits of this class of workers. 


EL Salvador is still struggling to put into effect the ideological theory 
of the revolutionary government that came into power two years ago under Lt, Col, 
Oscar Osorio, In process of formation is 2 general committee on legislation, 
which will attempt to improve the judicial system, as well as committee for 
civil, mercantile, and labor legislation which will attempt to improve condi- 
tions in their respective jurisdictions, El Salvador plans great steps in sani- 
tation and raising the present income level, Two thousand low-cost homes are 
being planned for 1951. In 1950, 470 houses were sold to workers and salaried 
employees on an easy payment plan, This country is also sending a mission to 
the United States to purchase 10 million colones? (one col6n equals 40¢) worth 
of supplies necessary to raising the country’s health, economic, and agricul} 
tural standards, 


HONDURAS 


Under the evidently successful Juan Manuel G4ivez regime, Honduras is 
attempting to obtain a loan from the United States to use on the Rio Lindo 
Electrical Project to augment other improvements made under Galvez’ leadership 
which include the inauguration of the Central Bank of Honduras and National Bank 
of Development, 


Politically, Honduras, under the G4lvez regime, has been characterized by 
political tolerance and respect for guaranteed liberties, 


John Draper Erwin has been appointed American Ambassador to Honduras. No 
newcomer, Erwin held the post of Minister to Honduras from 1937 until 1943 and 
then was Ambassador until 1947, Also in connection with relations with the 
United States, Honduras received a visit from Brig. Gen. Harry Vaughan and Brig. 
Gen, ‘allace Graham there on a good-will mission from the United States, In 
their four-day tour they visited the city of Cop4n and the north coast of the 
country. Dr. Graham gave lectures on hormones at the Honduran Institute of 
Inter-American Culture. 


NICARAGUA 


‘The Constitutional Assembly, having finished its work on the new Constitu- 
tion, resolved itself into Senate and Chamber of Deputies. Their first task as 
a@ Congress was to elect the three designates or vice-presidents. They elected 
as first designate, Luis Somoza, son of the president; as second, Engineer 
Salvador Guerrero Castillo, and third, Fernando Delgadillo Cole, Chamorro, 
Opposition leader, supported Luis Sorioza but not the other two candidates. Young 
Somoza was also elected president of the Chamber of Deputies. 


In accordance with new constitutional provisions, Somoza asked and received 
the permission of Congress to leave the country for a period of not longer than 
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three months, It is supposed that Somoza plans to visit the United States for 
medical attention and for the purpose of negotiating a large loan for the total 


electrification of Nicaragua, 


On January 11, General Andrés Murillo took over the post of Minister of the 
llational District from José Frixione who resigned in order to aid Somoza in the 
task of reorganizing the Cabinet. Frixione said that anything good or bad in 
his administration should be credited to the president as he only carried out 
the latter's orders. Funds for the National District are to be administered by 
Fernando Solérzano, a member of the Conservative (minority) party. General 
Iurillo, the new minister, broke with Somoza at the time Arguello was overthrown, 
but rejoined the party in April 1949 at the time of the Chamorro-Somoza pact, At 
this time he helped Somoza organize lis presidential campaign. 


The recent talk about the possibility of the United States building 2 sea- 
level canal across Nicaragua has caused sroups describing themselves as ‘'freedom 
lovin; men’? concern over the threat to Central American sovereignty and particu- 
larly that of Nicaragua. A number of countries have organized juntas or com- 
mittees for the defense of Nicarazuan sovereignty. However, Representative John 
li, Vorys (Rep., Ohio) is of the opinion that a sea-level canal across Panama 
would be more important for the United States* security than a similar canal 
across Nicaragua, 


lierchants and agriculturists of Le6n are opposed to the proposed highway 
from there to Managua, They maintain that the rail connection between the two - 
cities is adequate and that Le6n needs a road into the north and east. However, 
rumor has it that the construction of this road has the backing of the United 
States, which wants the naval base on the Gulf of Fonseca in the extreme north- 
west of Nicaragua to te connected by road with Managua and other Pacific coast 
towns, 


COSTA RICA 


The employees of the foreign owned National Power and Light Company are 
again threatening to strike for higher wages, The company has refused pay 
raises because the government has refused to allow the company to raise its 
rates, The government prevented a strike during the Christmas and New Year 
Season by having the police occupy the electric plants. The situation is the 
same now as before, The government, in an effort to clarify its position, 
Stated that the wage dispute was solely between the company and its employees, 
and that its only interest was to prevent the suspension of a public service. So 
far all the government has accomplished is to receive the criticism of the 
company for having the police occupy its plants, 


On January 15, a seminar on social security was held in the assembly hall 
of the National University. Delegates from all Central American countries and 
observers from Mexice and the International Labor Office were present. The 
object of the meeting was to study the diverse aspects of social security and to 
devise a better social security system among Central American workers. 


About midnight on January 25, a bomb exploded in front of the home of liajor 
llanuel Ventura, secretary of the High ifilitary Command, It caused only slight 
material damage and no one was hurt, ‘The bombing was probably a protest against 
the government's refusal to allow a Communist meeting scheduled for that night. 
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PANAIIA 


The Banco de Urbaniz4cion y Rehabilita¢ion has begun negotiations with a 
llorth American firm concerning the building of an aqueduct in the outskirts of 
Panama City. The Assembly will have to pass a bill to finance this project and 
2 loon will have to be obtained from the International Bank, The huge aquecuct 
near Chitré, which has cost nearly 600,000 balboas, is very near completion, 
Chitré is the capital of the province of Herrera on the peninsula of Azuero, 
which juts southward into the Pacific and forms the western side of the Gulf of 
Panama, The city has a population of about 30,000 and is the center of an 
important livestock and commercial area. 


The labor attaché of the Argentine Embassy has begun work to establish an 
agricultural experimental school for boys between the ages of 12 and 14. This 
school is being sponsored by the Fundaci6n de Ayuda Social Maria Eva Duarte de 
Perén, and the first farm tools were donated by this organization, The crops 
will be sold and the money used to buy additional equipment and seed to keep the 
school in operation, 


A report from majority leaders of the Justice Committee revealed that there 
could be no doubt of Communist infiltration in Panama, This report assured the 
nassage of a new bill providing special punishment for crimes of sabotage, 
sedition, or other acts of violence against the nation. Marco Robles, Liberal 
party deputy, was the only member of the committee who opposed the report and 
said that no proof of such infiltration existed to support the passage of the 
lav, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


in Cuba, the month of January presented no startling episodes either in 
domestic developments or in foreign affairs, In the mounting efforts of the 
free world against a common enemy, Cuban cooperation was evident, but it was 
clouded with memories of the results of cooperation given in the last war, Cuba, 
as did perhaps the majority of the Latin American countries, heard more than a 
little fearfully the paragraph in President Truman's Budget Message which 
declared that in the Western Hemisphere the United States was joined with its 
American neighbors in a ‘imtual effort to strengthen our combined defenses and 
to build increased economic strength.‘’ Remembering that in times of great 
crisis the U.S. might cut off badly needed supplies to lopsided economies made 
more misshapen because of intense cooperation with the United States, Ambassador 
luis liachado went to Assistant Secretary of State Edward G, Miller, Jr., and, 
after reminding him that Cuba was already shipping manganese, copper, and nickel 
to U.S, concerns, asked for guarantees that the United States would not further 
reduce shipments of essential goods, such as paper, fertilizer, cotton, and 
Sulphur, Cuba might even increase its production of badly needed raw materials 
if such expansion would not be considered by the United States as merely an 
emergency war measure. As further evidence of cooperation in purely military 
spheres, an air mission from the United States arrived in Cuba to acquaint 
island forces with the latest developments in the air arm and equip them with 
the most modern aircraft. Two bases, San Antonio de Los Banos near Havana and 
San Julién in Pinar del Rio, where American Air Force personnel were stationed 
during the last war, will be regpened to become operating centers for jet planes. 
One other purpose of the mission is to revise the course of study at the Cuban 
‘rmy*s School of Military Aviation, 
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Security measures reminiscent of the last war have been instituted, and 
the campaign against Communists has been intensified, Foreigners residing in 
Cuba were told that they mst renew their registration cards, and it was 
announced that anew census of aliens living in Cuba would soon be taken, Inte- 
rior iinister Lomberto Diaz conferred with Army Chief Cabrera about putting 
into force once more a 1941 decree prohibiting all kinds of propaganda activity 
favoring totalitarian regimes, All detachment commanders are said to have been 
informed what measures they must take to prevent sabotage in sugar zones, 
[Tarlier, the Ministry of the Interior had announced that extraordinary measures 
would be instituted to curd the activities of the Partido Socialista Popular 
(Commnist). The P.S,P. complains that such measures are already in full force. 
The police make daily raids on the party’s offices all over the island, and 
arrests of Communist members and party leaders are said to be numerous, One 
leader who has not yet fallen into the clutches of the law is Lazaro Pena 
Gonz4lez, head of the P.S.P, As a representative in the lower house, he enjoys 
perliamentary immunity. Early in January he returned from a visit to Moscow 
and other European capitals and allesedly brought home a large quantity of 
subversive material, including photographs of himself in the company of a 
number of Communist leaders, The emergency court (Tribunal de Urgencia) has 
instituted action against Pena, but because of his immunity the court may ask 
the Ilouse to start the proceedings by taking from him this parliamentary 
privilege. 


The political arena for presidential hopefuls is steadily becoming more ~ 
crowded, and the number of political parties may be increasing, Carlos Hevia, 
liinister of Agriculture, is currently reported a probable 1952 presidential 
candidate of the Partido Revolucionario Cubano (Auténtico). Hevia, who attended 
Arnapolis, was president for a short period after the fall of Machado in 1933. 
Other candidates may be: Fulgencio Batista, Partido de Acci6n Unitaria 
Prorresista; Eduardo Chib4s, Partido <iel Pueblo Cubano (Ortcdoxo); Eduardo 
Suérez Rivas, Partido Liberal; José San ilartin, nephew of former-President Grau 
San liartin; Tony Varona, former Prime liinister, and Rubén de Le6n, Minister of 
Defense, If any of the last three decide to run for president, they will also 
seek the support of the Auténticos. 


The on-again-off-again harmony between President Prio Socarrds and former- 
President Grau San Martin appears off again this month, The expected announce- 
ment of a reconciliation between the President and his predecessor (Hispanic 
American Report, Vol. IV, No. 1) has not materialized, and a recent meeting of 
some disaffected notables at the luxurious home of Grau has given rise to 
Speculation that Grau may be trying to form another political party. Among 
those alleged to have attended were: José San Martin, nephew of Grau and 
prominent architect; Genovevo Pérez Démera, former head of the Army, and 
Humberto Becerra, former Minister of the Interior, Some circles believe that 
this meeting had as its only purpose to raise one more obstacle to embarrass 
the present government, The new party, if such it is to be, has been christened 
the Partido de la Cubanidad, 


Lomberto Diaz, Auténtico senator from Pinar del Rip and personal friend of 
President Prio Socarr4s, acted in a dramatic way as the new Minister of the 
Interior, Instead of accepting his duties quietly, he immediately opened a 
Campaign against organized prostitution in Havana’s Col6n district, notorious as 
@ vice and narcotics center, Col6n is one of 43 districts that make up the 
municipality of Havana and is within six blocks of the Capitol. For many years 
organized vice is said to have enjoyed immnity (for a price) both from the 
police and from some government officials, In the current drive Diaz has the 
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support of President Prio and Police Chief General Quirino Urfa and with their 
help has closed the bawdy houses, which was the first step in his campaign. 
This initial success has encouraged him to attempt the cleaning up of numerous 
hotels of low repute, 


HAITI 


Although the new Constitution of Haiti has not yet been published, so that 
foreign property rights and investments are still uncertain in their legal 
status, the Haitian Government has taken steps to promote the influx of foreign 
capital into Haiti, Thus the Peasants* and \Jorkers* Movement and the Popular 
Socialist party were both banned because they had plotted to "sabotage foreign 
investments in Haiti," Five publications of the two parties were likewise 
suppressed, Pro-Communist sympathies were alleged in the case of both parties, 
although President Magloire had won his overwhelming majority of votes in the 
election of October 1950 as a candidate of the Pesants’ and Workers’ Movement 
(Hispanic American Report, Vol. III, No, 11). 


Haiti's cacao crop of 1949-1950 was a record one of 18,631 metric tons, It 
was sold in its entirety for 4,313,854 gourdes (5 gourdes m $1), Heavy rains 
this year may prevent the 1950-51 crop from reaching the same quantity, but the 
main fall crops for both years were almost equal, No cacao is processed in 
Haiti, but the beans are sun-dried and exported without fermentation, The last 
year in which Haiti processed its own cacao was 1932, 


It was reported that former-President Dumarsais Estimé arrived in Kingston, 
Jamaica, January 25, having come from France aboard the liner “Colombia,‘* The 
Governor of Jamaica granted permission to Istimé, his wife, and their two 
children to stay on the island for one month, after which they might apply for 
an extension of time. At first, authorities refused to permit Dumarsais to land 
because the present Haitian Government had produced a sworn statement charging 
that he was a ‘idangerous Communist agitator.*’ It was also alleged that Estimé, 
while in France, had constantly been in contact with agents of the Cominform and 
that he had with him $6 million, a sum obviously a little too large for travel- 
ing expenses, but just about right for fomenting a revolution against the pres- 
ent Haitian regime, 


DOMINICAN REPUBLIC 


The tension noted last month (Hispanic American Report, Vol. IV, No. 1) 
reached the stage of full emergency which was declared in the Dominican Republic 
“in view of the international situation which constitutes a serious danger for 
national sovereignty."' Full wartime emergency powers were granted to the Chief 
Executive who had given them up in April 1950 as a gesture of willingness to 
engage in peaceful negotiation in the Caribbean conflict which the 0,A.5S. 
mediated, The Dominican budget for the year 1951 was raised to $74,606,200, 
compared to $72,678,840 in 1950. 


The Dominican tax structure underwent a change affecting every part of its 
Operation, The old income tax which was a nominal fixed charge was abolished in 
favor of a sliding scale tax coordinated with a head tax, This is purely a 
personal tax and does not apply to business and industry. They are taxed accord= 
ing to various methods and scales. Business license charges were increased by 
from 14% to 100% beyond the previous charges, with some reclassification 


according to size. Wholesale and retail enterprise is taxed on the basis of 
the cost value of merchandise in stock each June 30 and December 31, at the 
rate of $15 per $1,000 worth of stock, Production of goods for local consump- 
tion is taxed similarly as is that of goods for export and also imported 
merchandise. In all these cases the rate is now 7% of the gross value, as 
against 5% in 1950. 


Exceptions to these regulations are made in the case of coffee and cacao 
exports, taxed at 5%, sugar and molasses at 1%, and footwear made of domestic 
sisal hemp or vegetable fibers, on which there is no export tax, The produc- 
tion of minor crops like rice, beans, corn, peanuts, plantains, yucca, and 
sweet potatoes is free from taxation, The new taxes will depend on the export 
price of the goods to be exported and are charged on each transaction, while 
the taxes on internal business and production are calculated on a monthly 
record, New regulations concerning imports of petroleum products have resulted 
in a lowering of gasoline prices, the tax per gallon being reduced from 9¢ to 
14é; and the majority of crude fuel oils may be imported exempt from taxes, At 
the same time, a control authority on import, distribution and sales of auto- 
mobiles, spare parts, vehicle tires and tubes, mechanized equipment in any 
form, iron, steel, and electrical equipment was set up with extraordinary 
powers related to the emergency proclamation, The control authority is to 
issue permits for the importation of any of these goods, fix maximum prices, 
organize distribution on a national utility priority system, and may expropri- 
ate any of these articles from wholesale or retail dealers who will reimbursed, 
The actions of this organization will not be subject to judicial or adminis- 
trative recourse, and may be modified only by Executive authority. 


In spite of government controls over commodity prices, rents, and wages, 
inflationary trends are noted, such as an excessive circulation of currency in 
spite of low business activity and reduced trade. Recently the wage limit for 
suger workers was raised by from 5% to 30%, in the hope for increased commer- 
cial activity, Labor cost in the sugar harvest and processing is estimated to 


take 20% of the income from the 1950-51 sugar crop, sold to Great Britain and 
the United States, 


This concern for the improvement of a part of Dominican labor occurred at 
a time when the newly organized Inter-American Regional Workers’ Organization 
(O.R,I.T.) excluded the Dominican Republic from participation on account of the 
control of labor by the government and charged the Dominican Government with 
responsibility for the disappearance of Mauricio B4ez, a Dominican labor leader 
who was a refugee in Cuba. Prior to his disappearance, B&ez, who had been 
secretary~general of the Dominican Labor Organization and who, following a 
strike in 1947, had fled from San Pedro de liacoris to Cuba, wrote a detailed 
account of labor conditions and government pressure on labor in the Dominican 
Republic. He sent the report to the International Labor Office at Geneva, 
Switzerland, requesting that these conditions be investigated by an impartial 
committee and offering himself as a guide, even at the risk of his life. Baez 
is reported missing since December 10, 1950. 


PUERTO RICO 


Government officials continued making speeches attacking the Nationalist 
party and defending Governor Munoz Marin*s concept of the Nuevo Estado. Senator 
Ernesto J, Fonfrias, while visiting Cuba, praised the freedom and democracy = 
existing in Puerto Rico where "all political and religious creeds can be A) ee 
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expressed." He referred to the Nationalists as a small group of fanatics 
almost unanimously repudiated by the Puerto Ricans. In Puerto Rico, Commis- 
sioner of Education Villaronga, in a speech to the Puerto Rican Teachers’ 
Association convention, endorsed Munoz*s idea of a "new form of state" in 
permanent union with the U.S, Villaronga condemned the Nationalist "revolt" of 
October 1950 (Hispanic American Report, Vol. III, No. 11) caused by a "handful" 
of people suffering from "hallucinations." The executive committee of the 
Ustadista Party (P.E.P.) unanimously backed the public statements made by the 
president of the party, Celestino Iriarte, and by Dr, Leopoldo Figueroa in 
which the two men had agreed that the government should adopt necessary meas- 
ures of repression to re-establish order in Puerto Rico during the October 
‘yevolt."' The leadership of the Independentista party (P.I.P.) passed a 
resolution recommending that a special mission be sent to Congress while it was 
in session to state the "case of Puerto Rico.‘! A motion was approved to 
‘denounce before the whole world" through al” possible means the "mockery that 
the so-called "bill for the constitution‘? (Hispanic American Report, Vol. III, 
No. 8) makes of democracy. The P,I.P. voted to send a manifesto to the Meeting 
of Foreign Ministers of the American Republics to be held in Washington soon, 


In Congress, Representative Isidore Dollinger (N.Y¥.) introduced a bill to 
authorize the Puerto Ricans to choose among the following: statehood, independ- 
ence, or "free state" in an island-wide plebiscite. Governor Munoz Marin 
commented that there was no need for congressional authorization to hold a 
plebiscite, since the Insular Government was already empowered to take that 
step whenever considered practical, The P.2,P. stated that the bill had no 
possibilities of success, The P.I.P. declared that the idea was good, but that 
only the alternatives of independence or statehood should be included. The 
Insular Legislature was called to a special session to consider legislation 
related to the recently proclaimed state of national emergency, The government 
wants to foster agricultural production and to step-up the program of civil 
defense, 


Nationalist leader Albizu Campos and other Nationalists were arraigned on 
charges of trying to overthrow the government by force. The Nationalists 
entered a plea of innocent, Their lawyers assert that the alleged violation 
of Law No, 53 (June 10, 1948) against subversive activities has no basis, since 
the Legislature has no power to pass such laws, They claim also that the law 
is null because it says "Insular Government'' instead of "Government of Puerto 
Rico,? and there exists no such entity called ‘Insular Government." 


The Sugar Producers’ Association (A.P.A.) and the C.G.T,. branch under 
Pedro Vega (Hispanic American Report, Vol. III, No. 12) reached an agreement 
which prevented the paralysis of the sugar-cane cutting and milling season 
(zafra), Several sugar mills have started cutting and grinding sugar cane, 

The provisions of the 1950 agreements will continue effective until the 1951 
agreements are reached, These will be retroactive to January 1951. The U.S, 
Congress of Industrial Organizations (C.1.0.) recognized Vega's C.G.T. branch 
as its affiliate in Puerto Rico. This was a hard blow for Méndez Méjias* 

C.G.T., branch, The U.G.T. (Uni6n General de Trabajadores) has claimed that 

it is not controlled by the Communists nor by any other political party. 

Senator Ellender (La.) accused Puerto Rico of causing a drop in the world 

price of sugar by selling 16,000 tons of sugar to Great Britain at lower prices, 
The A,P.A, interpreted some of Ellender's statements as meaning that some 
“punishment" should be applied to Puerto Rico for doing this. Therefore the 
A.P,A, stated that it seemed unjust that while Cuba could double its produc- 
tion and find markets in the U.S., the American territory of Puerto Rico was sail 
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forced to go to the world market to sell part of its sugar production, Later 
Senator Ellender said that before a new sugar law was drafted Puerto Rico 


would be given a fair hearing to state its views. 
p 


Puerto Rico is feeling the effects of the Korean War in many ways besides 
the direct participation of Puerto Rican troops in the war. The prices of 
lard, bread, coffee, and clothing have gone up; restrictions affecting con- 
struction are forthcoming; studies are being made regarding the advisability 
of raising the salaries of public employees to keep up with the rise of the 
cost of living, and plans are being drawn up for the stockpiling of essential 
goods and materials, The Selective Service continues functioning in full 
swing. Purchases from the mainland for the two months following the outbreak 
of the Korean War were 48% higher than those of the same two months of 1949. 
The budget for the coming fiscal year is expected to be larger than this 
year's $95 million. Needlework exports to the mainland amounted to $42,500,000 
during the 1949-50 fiscal year, During 1939-40 they amounted only to 
613,600,000. Government officials believe that the economic outlook is much 


brighter. 


GRAN COLO)BIA 
VENEZUELA 


Members of the Government Junta have just completed their first tour of 
the country since the Junta was reorganized in November, While on this tour, 
they dedicated the administration bvilding at the Maracaibo airport and the 
Tuderculosis Hospital at Mérida, On their return, President Suérez Flamerich 
reaffirmed that the fundamental mission of his government was "to restore 
normalcy through the exercise of suffrage'' and expressed his desire to hold 
an early election. No date has been set for this election, however, 


In line with the Government’s announced plan to terminate the investiga- 
tion of the death of Col. Delgado Chalbaud, investigating authorities visited 
the homes of relatives of everyone found to have been connected with the 
crime, The widow of Sim6n Urbira, chief assassin, and the guards who were in 
charge of the prisoner when he tried to escape testified before the judge of 
the Criminal Court of First Instance. None of the testimony has been made 
public, however, and no final disposition has been made of the case. 


By government decree, all constitutional liberties have been restored 
and press censorship has been relaxed, But the same decree states that newse 
papers will be suspended or fined 5,000 bolfvares (approx. $1,500) if they 
publish "news based on rumors and insidious expressions or news tending to 
cause alarm, disobedience to laws or subversion of public or social order,? 


At a recent meeting of 11 representatives of the foreign oil companies 
operating in Venezuela with the Minister of Labor, Dr. Carlos Tinoco Rodil, 
the soon-to-expire labor contracts held by them with the labor unions were 
discussed and a formal agreement was signed containing the following provi- 
Sions: 1) No worker will be dismissed except for just and reasonable cause 
and only under procedure established by the Labor Code, which makes this 
action subject to approval of the Labor Iinister. 2) Workers having at least 
30 days service when the agreement is signed shall be entitled to all benefits 
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of the existing labor contracts, 3) All conditions of this agreement shall 
be in effect for at least 15 days after expiration date of present collective 
bargaining contracts during which time the participating parties may notify 
the Government of their intention to terminate the agreement. 4) In regard 
to shipboard workers covered by present labor contracts which will expire in 
liay, the conditions of this agreement shall be extended to them beginning lar, 
1, 1951. 5) Conditions and provisions of this agreement will in no wey 
interfere with or supersede the protection tendered the workers under present 
labor laws or existing contracts, 

Striking evidence of the oil industry's place in Venezuelan economy is 
found in a recent government report which states that the oil industry will 
pay about 1 billion bolivares (300 million) to the government for 1950 taxes, 
of which one half represents income tax and the balance, royalties and other 
taxes, This accounts for about 60% of the sovernment's total revenue, with 
indirect benefits representing another 20% of the national income. Officials 
predict that Venezuela will benefit by about y20 billion in its world compet- 
itive position due to the Middle East oil plan, The plan is that the govern- 
ments of Middle Eastern countries will receive 50% of all profits earned in 
those countries by foreign oil firms, meaning that the area's oil will be 
increased in price by about 60% per barrel. As a result, Middle Eastern oil 
will not have as great a price advantage over Venezuelan oil as it has had 
in the past. 


A recent announcement in Washington, D.C,., that shipments of Venezuelan 
iron ore will begin in February and will continue at regular intervals there- 
after, has been hailed by metallurzical experts as one of the most important 
developments in Latin American commerce. The discovery of these deposits and 
their subsequent exploitation comes at a time when U.S. reserves of high- 
quality iron ore are being depleted by the increased demands of an expanding 
steel industry to meet defense needs. To the inhabitants of the region 
surrounding San Félix, on the Orinoco and near the iron ore deposits, this 
discovery has brought a new era of prosperity, since the U.S. Institute of 
International Affairs, together with the Venezuelan Government, is working 
through the Cooperative Health Service on a program to improve living con- 
ditions there, This new-found prosperity may be expected to continue, as the 
Venezuelan Government is completing preparations for building its first steel - 
plant, which will be begun in March and is expected to be completed by January, 
1953. It will be situated at the juncture of the Caroni and Orinoco Rivers, 
near the town of San Félix, about one mile from the iron ore deposits, and 
Will cost about $10 million. When finished, it will have a capacity of 200 
tons of steel daily and will be able to provide for Venezuela's basic con- 
struction needs. Furthermore, a war emergency will not affect it, since it 
will not be dependent in any wey on importation. Coal being a scarce commod- 
ity in Venezuela, this plant will be designed to be run with natural gas, 
which, while not as efficient is in abundant supply. 


The Government, through the ifinistry of Agriculture and the Venezuelan 
Development Corporation is planning to offer financial inducement for expan~ 
Sion of cotton acreage for the 1951-52 season, It hopes to have about 60,000 
acres planted which would produce a crop of about 25,000 bales. A research 
Subsidiary of the International Basic Economy Corporation has been formed, 
This new organization will engage in tropical agricultural research and will 
begin with a study of corn, rice, and coffee culture in Venezuela. The 
National Agrarian Institute has engaged the services of an American agricul- 
tural expert who will advise the government on agricultural immigration and 
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the establishment of agricultural colonies, The Institute already maintains 
a refugee selection office in Rome for the purpose of screening prospective 
imaigrants from all European countries and several groups of colonists have 
already been approved. 


COLOMBIA 


Recently the Venezuelan daily, El Nacional, stated that in an attempt to 
end the political agitation in Colombia, President Laureano Gémez offered 
four ministries and six governorships to the Liberal Party in exchange for 
its collaboration in his Conservative government. The paper also stated that 
Echandfia, Carlos Lleras Restrepo, and other high party officials favored the 
plan, although they declared that they should first consider the possible 
reaction among the masses to such an agreement, According to the article, 
Eduardo Santos opened the way for collaboration by his presence in the Elec- 
toral Court and his vote for the moderate Conservative Arturo Tapias Pilonicta, 
newly=elected national registrar. However, in reply to the Venezuelan dis- 
patch, the Liberal directorate denied the offer but stated that if the 
President should make such an offer for collaboration, it would be studied as 
would any change in the political situation, 


According to Lleras Restrepo, the National Liberal Directorate will 
finish the reorganization of the party throughout the country this year, New 
systems of propaganda and expanded and improved worker organizations will be 
put into practice, Closer contact with the masses is being stressed. The 
observance of the directorate’s order for Liberals to stay away from the polls 
in the coming elections will be a major test of party adherence to the deci- 
Sions of its chiefs, In an attempt to secure absolute cooperation, the 
directorate is planning an intensive campaign to point out the advantages of 
complying with the decree, 


The leftist Gaitanista faction of the Liberal Party still remains at 
odds with the National Liberal Directorate; and although the main body of the 
Liberal Party, which follows the moderate Echandfa, claims to be reaching 
high levels of political discipline under its present leadership, this con- 
dition is not borne out by recent developments, A third Liberal faction, 
headed by ex=-Counselor of State Guillermo Hern&ndez Rodriguez, is taking shape. 
It points out that the national directorate is inconsistent in its policy, for 
it has ordered the Liberals to register in the electoral census although it 
has decreed abstention in the elections, Rubén Uribe Arcila, vice-president 
of the Chamber of Deputies and one of the national leaders of the new movement, 
has stated that the postulates of Eliécer Gaitdn are still the gospel of the 
masses and do not need modification; however, it is necessary to take Gaitdn'’s 
program out of the hands of the rich who are using it for individual ends and 
to strive for economic democracy, which is indispensable for political democ-" 
racy. It would seem that this faction, which until now has followed Echandia, 
proposes to leave the main Liberal group and ally itself with the Gaitanistas, 


Violence is still rampant in the country; in the region of Urroa, near 
liedellin, 2,000 rebels, attacking and killing Conservative citizens, caused 
considerable damage and great unrest. However, the government is taking 
action; it has created several new branches of military investigation and 
trial courts to handle the situation and has set up offices to train personnel 
for investigating and prosecuting cases involving crimes of disorder, IM you 
Villavicencio, 220 llaneros have been tried for common crimes, Actually they 
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are some of the guerrillas who accompanied Eliseo Velazquez in his uprising 
against the Conservative government in November, 1949. 


The newest development on the economic front is the plan for extending ~ 
and improving Colombia's highway system. Jorge Leyra, Public Works Minister, 
is in the United States negotiating for a loan from the International Bank 
for Reconstruction and Development for a three-year project which calls for 
the expenditure of 90 million pesos, The government has set aside 54 million 
pesos from this year's budget to initiate the program, The immediate objec- 
tive is to speed up the flow of export and import commodities between the 
port of Buenaventura and the Cali-Bogot4-Medellin area, A two-year extension 
of the plan aims at developing adequate transportation facilities between 
inland areas and the north-coast ports at Cartagena and Barranquilla, to 
reorient the nation's export-import traffic toward the north, relieving the 
Buenaventura port congestion and the difficulties which east-west traffic have 
presented, Five main trunk routes are proposed in the extended plan; two 
north-south routes from Barranquilla, 2 western one to Ipiales via Medellin 
and Cali, and an eastern one to Florencia via Bogot&é; three east-west routes 
from Bogot4, one to Buenventura, which will have top priority, another to 
Cartago, and the third to Medellin, The plan follows recommendations of the 


Currie Commission, 


Several hydroelectric projects are also under discussion, The financing 
of a second plant in Santander has been assured; and a contract has been 
signed with a Danish engineering firm to construct an 11 million peso plant 
in Cali, A general debate on the Rfo Grande hydroelectric plant began late 
in the month. One group believes that the plant is essential to the future 
of Iledellin as an industrial city. It seems the Liberals oppose the plan in 
order to show their opposition to the Conservative government, 


President Laureano Gémez directed his attention to agriculture recently. 
He solicited the aid of the clergy to urge the farmers to stop the current 
practice of burning the fields after a harvest. He urged all the farmers to 
correct their archaic methods and to pay special attention to conservation 
practices, A Colombian film company has also begun a campaign to familiarize 
the country with agricultural and livestock problems in order that the citizens 
may cooperate with the authorities, In order to protect domestic producers, ~ 
the Office of Exchange Control has cut imports on rice, potatoes, and wheat, 


Disease is another problem which became urgent last month, Epidemics of 
yellow fever, whooping cough, and small-pox were reported in various districts, 
Ecuador has ordered its Colombian border closed because of an outbreak of 
typhus in Ipiales on the Colombian side, where 40 cases were reported, Sani- 
tation authorities are immunizing against small-pox and whooping cough in the 
remoter areas of the country. They are also keeping a strict watch at air- 
ports for persons with influenzae in an attempt to prevent the entrance of that 
disease, which is reported to have reached epidemic proportions in Brazil and 
England, The government has adopted several measures to intensify the 
campaign against foot and mouth disease and has allocated 680,000 pesos for 
this purpose. Cattle vaccination is compulsory in the Departments of 
Cundinamarca and Boyac4, and all cattle movements from the East are strictly 
prohibited. North American experts have been brought in to aid in stamping 
out the disease, and a meeting to coordinate efforts, to be held in Washington 
by representatives of Venezuela, Colombia, and the United States, has been 


announced, 
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The high cost of drugs is one of the problems with which the new Exchange’ 
Control Director Alonso Jaramillo Gémez may deal, The druggists of the nation, 
who attribute the high cost to tariffs and limited imports, claim that only a 
policy of unrestricted imports will hit at speculators who take advantage of 
scarcity to sell needed drugs at high costs, The Exchange Control Office 
pointed out that special allocations for certain drugs have been authorized 
to prevent any shortage, but the merchants are required to observe maximum 
prices in selling them, The appointment of Jaramillo is generally interpreted 
to mean a continuation of the policy of reorganization of the office, which 
was begun earlier, As it now stands, however, Colombia will continue the 
exchange certificate system for commercial and industrial imports. 


ECUADOR 


Sr, Luis Antonio Pena Herrera, newly appointed ambassador to the United 
States from Ecuador, presented his credentials to President Truman January 13, 
His predecessor was Sr, Augusto Dillon. In welcoming Sr. Pena Herrera, li, 
Truman complimented Ecuador on its firm stand with the free nations of the 
world in this time of crisis. The President has nominated a veteran career 
diplomat, Mr, Paul C, Daniels, to succeed lir, John F, Simmons as the ambassa- 
dor to Ecuador, Mr. Daniels has served as U.S, representative to the Council 
of the 0.A.S., with the rank of ambassador, since July, 1948. Ambassador 
Simmons returned from Quito to become Chief of Protocol in the Department of 
State. Other recent changes in important posts include the transfer of Dr. 
Borrero Bustamante, former Ecuadorian ambassador to Peru, to the post in Rio 
de Janeiro, Dr. Benjamin Cevallos Arizaga has been elected to the presidency 
of the Corte Suprema de Justicia, Dr. Cevallos will continue to hold his 
present post as president of the Consejo de Istado, 


On New Year's day, President Galo Plaza delivered a comprehensive message 
on the economic state of his country. In it he pointed out the progress 
Ecuador has made during 1950. He stressed the marked improvement in the 
foreign trade balance, the construction of key highways, the fight against 
malaria and tuberculosis, and the efforts being made to hold down the cost of 
living. He recommended the commercial stockpiling of vital imports that the 
nation would need in the event of another world war, 


Positive action was taken during January to mitigate the newsprint short- 
age, A commercial agreement just concluded with Norway provides, among other 
things, for the importation of newsprint at a favorable price. Guayaquil 
newspapers have raised their prices 50% and stopped publishing a Sunday supple- 
ment, 


The council of the Partido Liberal Radical Ecuatoriano chose Dr, Julio 

. tobfas Torres as its new supreme director, replacing the former head, Sr. 

Julio Teodoro Salem, who recently resigned due to reasons of health, The 

party is reported to be planning to form an anti-conservative front with other 
organized parties, which, it is said, represents a change in policy. The 

party announced that it would “applaud: the government of President Plaza when- 
ever it “proceeds honorably as it did when the Minister of Economy expressed 
his desire to eliminate improprieties and politics from the Banco de Fomento 

of lianabi . , ." The incident referred to involved the demand of the Minister, 
Dr, Gustavo P6élit Ortiz, that the directors of the Provincial Bank of Manabi 
and of the Cotton Cooperative resign their positions because improperly secured 


loans were made, 
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PACIFIC COAST REPUBLICS 
PERU 


Important in the news from Peru during January was the inauguration of 
the 73 kilometers long Matarani-La Joya railroad. It links the coast of 
Arequipa with the lofty Andean sierra 
in that department, by making a junc- 
tion with the Mollendo-Arequipa rail- 
way at Kilometer 87, Minor work on 
the liatarani-La Joya line was initicted 
in 1939. According to official sources 
in Lima, the railroad would not have 
been completed until 1966 had work 
proceeded et the rate maintained before 
the Arequipa revolution (i.e., before 
Odria), Regardless of the political 
merits of the enterprise the new rail 
line can be viewed as a creditable 
performance on the part of Peru and 
Peruvian engineers, workers, and 
| technicians. The railroad aids in the 
solution of the port problem for a 
T-lwy > large area of southern Peru, since the 
new port of Matarani has a much better 
harbor than the old port of Mollendo, 


sink Between 
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Peruts budget for i951 was recently announced, Increases were observed 
in the budgets of the Ministry of Education, liinistry of Public Health, and 
the liinistry of Development, and the Odria regime believes that they will 
result in raising the living standards of Peru. Odrfa'’s plans have called for 
a more efficient protection of human capital throughout the country by improve- 
ments in public health, He claims to have already achieved improvements in 
the salaries of teachers and educators, The Ministry of Education’s budget 
for 1951 will supposedly permit the construction of new schools and the 
purchase of more textbooks. Persons familiar with Peru and its national 
problems cannot fail to applaud any increase in spending on education, devclop- 
ment, and public health »udgets there, They can, however, wonder if the 
increases have been sufficient. 


The national Mining Bank, as part of the government's plan to stimulate 
mining in southern Peru, has established a branch in Arequipa. This bank will 
aid miners by instituting a large credit program whereby technical aid and 
tools will be furnished. Mining in Peru can be divided into three distinct 
categories: foreign-owned enterprises, government-managed mining enterprises, 
and the medium and smaller privately owmed companies, Recent studies and 
statistics have disclosed the increased importance of the smaller mining 
companies to national industry and to Peruvian workers, 


Work is continuing on the Chimbote steel plant, and on 
Cc j j j ican Report, Vol. III, No. 10). Extension o 
posits in the Santa Valley, has also been carried on, A direct service 
between Caracas and Lima was inaugurated by the Linea Aeropostal Venezolana, 
which will intensify commercial and other relations between Venezuela and Peru, 
A plan to make paper from the forest wealth of Peru is also being implemented 


in Lima, with the help of an English company, 


The Odria regime expresses the conviction that Peru is now on the road 
to well-being. It claims to have abolished smuggling, curbed tax evasion, 
stopped inflation and saved the nation from bankruptcy, Although the 
Bolivian Minister of Finance, who was recently in Peru, spoke enthusiastically 
of Odria*s economic, financial, and monetary policies, it remains to be seen 
whether or not Peruvian recovery is more than skin deep, An encouraging sign 
is the fact that the 1949 exchange rate was 20 soles to $1 U.S. and is now 14 
to U.S. 
A limited resurgence of activities by the J.A.P, (Aprista youth organigza— 
tion) recently took place in Lima, Police broke into a meeting of Aprista 
youth, allegedly being held for subversive purposes, and made a number of 
arrests, Among those apprehended was Hanuel Roque (Dextre), secretary general 
+ of the organization. 


The Haya de la Torre case, which has become boring to a world concerned 
with more trying issues, still has not deen resolved. Neither Colombia nor 
Peru has retreated from previously announced stands (Hispanic American Report, 
Vol. IV, No. 1). Accusations and denunciations continued to flow during 
January, while Haya de la Torre still subsisted in the Colombian Embassy, The 
gist of Peru’s present attitude is that Colombia has “not learned to be a good 
loser.‘? In Peruvian eyes, the failure of Colombia to deliver Haya de le Torre 
into the hands of "Peruvian justice’ constitutes an evasion of solemn pledges 
made at The Hague, Colombia still shows no inclination to surrender Haya de 
la Torre, however. It has been suggested, with some likelihood, that the 
Peruvian and Colombian Governments, being both unsure of the support of the 
people, are glad to have a minor issue which can be inflated into a patriotic 
cause capable of arousing the nationalistic spirit of the people and unifying 
them behind the government. 


BOLIVIA 


The newspaper El Diario of La Paz announced that the M.N.R. (National 
Revolutionary Movement ) had selected Dr. Victor Paz Estenssoro as its candidate 
for the coming Presidential elections, Paz Estenssoro is at present exiled in 
Uruguay, As its candidate for Vice-President, the party picked the secretary 
of the Miners’ Federation of Bolivia, Sr. Juan Lechin, The candidate of the 
government party, The Partido de Union Republicana Socialista, is Gabriel 
Gonz4lez, 


The Bolivian Government has placed an additional tax on liquors and wines, 
the proceeds of which are to be used for servicing the foreign debt. It is 
expected that the revenue derived from the new levies will be sufficient to 
meet these obligations; however, provisions have been included in the national 
budget to meet a deficit should the situation demand additional money. 


The President of Bolivia has authorized the conversion of outstanding 
Bolvian dollar bond obligations through the issuance of new dollar bonds. 
These are the Republic of Bolivia issues of 1917, 1922, 1927, and 1928 maturing 
in 1940, 1947, 1958, 1969, respectively, These bonds may be converted until 
December 31, 1953. They are also further extendible at the future discretion 


of the Bolivian government. 


The new bonds became effective January 1, 1951, and have the same princi- 
pal value as the presently outstanding obligations. However, the converted 


bonds will bear considerably reduced interest rates during the years 1951-1956 
inclusive. 


United States defense planning has caused a set-back for Bolivian rubber 
producers, Under the terms of the Bolivian export laws, rubber exporters 
must within six months of the date of export bring into the country articles 
of prime necessity, such as machinery and tools for agriculture, to the extent 
of 100% of the foreign exchange obtained less expenses. Unfortunately, much 
of the desired machinery is no longer available, 


It is expected that the production of zinc, lead, and tin will respond 
to the encouragement offered by the current high prices induced by world 
demand and a series of governmental decrees livderalizing foreign exchange 
controls. The three leading tin producers have agreed to increase tin produc- 
tion within six months to an annual rate of 26,250 metric tons of tin in 


concentrates, 


The outlook for increased copper production, however, is not bright. The 
company which exports the bulk of Bolivian copper is considering abandoning 
operations entirely because labor difficulties have resulted in a production 
slowdown, Operation of the mines is considered uneconomical. 


The Y.P.F.B., the State petroleum monoply, was forced to import an 
estimated 20% of the country’s gasoline recuirement in December, as crude 
production at the Camiri field continued low, at approximately 1,200 barrels 
a day, Within a few weeks it is expected that three new wells at Camiri will 
come into production. 


The new Cochabamba oil refinery, according to a test run, has a capacity 
of 2,500 to 5,000 barrels of crude oil per day. 


CHILE 


Foreign Minister Horacio ‘Jalier Larrain once again was placed in the role 
of the most harassed official of the month, The attacks made upon him were 
primarily political in nature, yet the actions seemed to extend beyond the 
realm of internal politics into the field of international intrigue. 


Residents of the northern province of Tarapac4& were incensed over the 
letter of admonition sent them by the Foreign liinister in which he requested 
the Governor of that province to bring action against ba Paz-Arica railroad 
officials and teachers in Arica who demonstrated against the Government’s 
proposed plan of granting a corridor to Bolivia. Although Walker's letter had 
the full approval of President Gonz4lez Videla, a large public meeting held in 

Arica passed a resolution requesting the dismissal of the Foreign Minister, 


In spite of the fact that Walker stated that nothing new had occurred in 
the Bolivian corridor affair, continued mention of it by Bolivian Ambassador 


Ostria Gutiérrez has brought further demands by deputies that Walker face 


constitutional charges for his supposedly unauthorized action, A closed Con- 
gressional meeting was held during which Walker explained more fully the steps 


taken in the corridor issue, 


Demands were made that the President should not permit Walker to represent 
Chile at the Foreign Minister's Conference to be held in Washingtmon March 26 
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because of his lack of qualifications; however, the President of Chile followed 
the footsteps of his North Auwerican counterpart by stoutly defending his 


Val 
iinister of Foreign Affairs and refusing to dismiss hin, 

Editorial opinion was once again stirred when Walker issued an order to 
force the retirement of many ambassadors, ministers, and consuls general who 
have completed three years’ service. As though these criticisms of the 
Foreign !iinister were not enough, diplomatic circles in Chile were busy dis- 
cussing the plight of Walker's nephew and Chilean minister to Turkey, Manuel 
Carretén Walker, Garret6én had formed part of a special United Nations comris- 
sion studying the rehabilitation of Korea and was on his way back to Turkey 
when he stopped over in Bombay, There he was arrested by Indian police and 
charged with smuggling $350,000 in gold to another Chilean diplomat. His bail 
ros set at $125,000 (which he was unable to raise) and he was then released 
to a svecified hotel and put on parole, fFollowing an investigation which 
refuted charges that he was conspiring iith Communist officials to set up a 
strong Communist organization in Chile, Garretén plesded guilty to the charge 
of smuggling and was dismissed from the diplomatic service by an executive 


ye 


decree of January 17. 


The month was, as usuel, studded with strikes, Still out on strike since 
late December were the telephone worlrers, ivhose president, Otilio Olivares, 
was arrested for their failure to return to work, After ten days of turbulence 
in connection with the baker; worlkers*? union strixe for higher wages, during 
which time bakeries were broken into and looted, the workers returned in 
response to a Government plea. 


The mest vital stopvage occurred with the strike on January 18 of 5,000 
roundhouse workers which affected 22,000 workers of the State Railways. The 
strike in Central Chile lasted approzimately 12 days. It wes called to obtain 
an increase in wages which would require an additional 120 million pesos for 
payment, The Government imnedietely ordered troons into the shops to keep 
the road running, and cesiznated General Silvectre Urizar as government inter- 
ventor to settle the dispute. Fresident Gonz4lez Videla, to prevent a cabinet 
crisis, refused to meet with labor leaders, and instead permitted plens to 
proceed for shipping certain Communists, presumacly instigators of the illegal 
Strile, to Pisagua for internment, 


4A surprise note came on January 3 when Vice-President Germ4n Pico Canas 
of the Chilean Development Corroration (CORFO) announced in New York that. 
Chile could not accept a $10 million loan from the World Bank, He did not 
specify the reason for the refusal, but merely stated that the bank's condi- 
tions for the loan were unacceptable to Chile. Jegotiations will continue, 
however, with the Export-Import Bank for loans to be made for industrial 
development during the next ten years. 


RIVER PLaTo REPUBLICS 
ARGENTINA 


The Argentine Government appears to have succeeded for the time being 
in securing the diplomatic blessing of the cemocratic nations, However, 
unofficial groups in the democratic world have continued to disapprove of 
Peronismo, and to refuse to accept Peronista representation in various inter- 
American conferences. The focal point of mich of the criticism has been tne 


press, but labor groups outside of Argentina have also been a persistent 
international redoubt of anti-Peronismo, The latest rebuff suffered by the 
rovernnent=-manipulated C.G,T,. (Confederaci6n General del Trabajo) was at the 
recent inter-American labor conference in lHexico City, The conference 
invitation committee refused to invite Argentina, but the sponsoring Mexican 
labor group nevertheless proceeded on its own initiative to invite the 
Argentine C.G,T, The three Argentine delegates were thereupon refused admis- 
sion by the other Latin American and U.S, delegates, The indignant face- 
saving reaction of the rejected delegation was to proclaim that it was “angry 
and that it tirefused' to participate in the Congress of "anti-democratic 
elements that really represented no one.‘? On its return to Buenos Aires, the 
trio was warmly hailed for a “heroic stand? against the "imperialist Yankee 
scheme to divide the workers of America.'' According to the Peronista news- 
papers, the whole "plot" against Argentine labor was of course dictated to the 
U.S, labor delegates by Wall Street, 


TInsisting that the C.G.T. really does represent the Argentine workingmen, 
the ilexicans withdrew from the labor conference. Then Luis Morones, chief of 
the Regional Confederation of Mexican Labor (C.R.T.1.), announced that various 
liexican labor leaders would visit Arcentine to find out for themselves the 
real’ conditions of the workers in that country. Shortly after this announce- 
ment, and before even going to Argentina, the iiexican defenders of the C.G.T. 
had the latest evidence of the nature of ‘union freedom in Argentina dranat- 
icclly pointed up to them. This latest incident was the serious flare-up 
that occurred in the two important railway unions, the Uni6én Ferroviaria and 
“Le Fraternidad", When these unions struck last November and December 
(Hispanic American Report, Vol. IV, Ilo. 1), their demands for union freedom 
and higner wages were no novelty in Peronista Argentina, where many workers 
had been complaining about their unions being government-rigged ever since 
Perén stepped into the government as Secretary of Labor in 1944. The railwey- 
men were persuaded to return to work ..th typical Peronista promises to accede 
to their wishes. These promises were followed in January by the token gesture 
f an order given for ‘union elections‘ within the next 60 days to relieve the 
present interventor, Protesting, however, that such an order was a sham since 
various restricrions continued, including a ban on freedom of assembly for the 
electoral campaign, an unofficial “emergency committee" of the Unién 
Terroviaria again called 2 strike on January 22 that seriously affected all 
Six of Argentina's large railway systems. lilore than 2,000 workers were dis- 
missed, with Fer6n promising that he himself would resign before reinstating 
any of them, and over a hundred union members were arrested for "violating the 
Security of the state.’ After several unsuccessful attempts at alternate 
Wheedling and threatening of the workers, Per6én found it necessary to resort 
to the most drastic measure he has yet used to solve a labor conflict. On 
January 25, the third day of the layoff, he invoked ‘‘emergency war powers’ to 
mopilize the railwaymen, In this manner the President was able to crush the 
Strike, since the men had to return to work or be court-martialed. To justify 
this act, Perén claimed that the salary dema:ds were an “enormity,'’ and that 
to accede to them would cost the State-otmed railways around a billion pesos 
at a time when ‘'the railroads are showing more of a deficit than ever.” To 
escape the charge that promises made to the unions in December had not been 
fulfilled, Perén shifted the responsibility to the Transport Ministry. He 
blamed the officials of that branch of the government for having negotiated 
with “professional agitators" in violation of the law, and promptly announced 
the replacement of the Minister of Transport, Colonel Juan Castro, by Juan 
Eugenio Maggi, In further defense of his stern action, Per6én charged that the 
present strike movement was “totally and unquestionably of a political nature, 
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with gangs of Communists, Radicals, and Socialists “intimidating the wives 

and children of those railway workers who wanted to return to work," He was 
sure that the current and recent railwey agitation in England, the U.S., 
jrgentina and other Latin American nations responded to 4 decision of the 
Commnist Party in one of its last conferences in Europe to make the field 

of land an@ sea transportation the next in line for Communist agitation. 

This situation, he continued, made necessary the mobilization of the railway 
workers in the U.S., and now it was necessary in Argentina as well, The 
fallacious parallel that Per6én here makes between the railway situations of 
the two countries should not go unnoticed. In Argentina, Per6n has militarized 
the rail workers, but in the U.S., the government's emergency control over the 
railways has at no time involved movilization of the railweymen themselves, 


it the same time that Per6én was fincing the railway strike the product 
of menacing Communist designs, a perturbed democratic world was finding the 
present Buenos Aires news venders* strikes against La Prensa the product of 
menacing Peronista designs. Per6n consicered that the railway strike was not 
a legitimate labor dispute, but his silence demonstrates that he obviously 
does consider the strike of the news venders to be legitimate. Before the 
strike began, the union demanded that the newspaper’*s branch offices be closed 
to eliminate "unfair competition’ with the newsstands; that La Prensats sub- 
scription list be suspended, leaving the venders the sole distributors; and 
that 20% of the revenue from classified ads be contributed to the union for 
its social-welfare program, The excuse given for these demands wes that La 
Prensa had caused financial losses to the venders through the recent 20% 
reduction in circulation made necessary by the shortage of newsprint. Also 
included in the union statement was the complaint thet when La Prensa recently 
raised its price, the union’s members were not consulted, which, according to 
the union, is equivalent to treating them as “beings unworthy of being con- 
sidered in any cavacity except as elements foredoomed to all kinds of exploi- 
tation,*"' The union thus saw no reason why the venders should continue to 
contribute to the "vast economic power! of the newspaper. 


The strike was launched before La Prensa had a chance to distribute the 
edition in which it published its reply. Its answer to the first charge was 
that an average of only 12 copies were sold each day in each branch office, 
and that such offices were maintained principally for accepting ads. As for 
the subscriptions, it indicated thet no new ones had been accepted for some 
time, largely because of the newsprint shortage, and for obvious reasons it © 
could not justly eliminate its list of subscribers. As for the news venders, 
the newspaper pointed out that they were not really employees of La Prensa at 
all, and hence not justified in making demands upon its income. These venders 
are actually independent retailers who sell all newspapers and magazines of 
the country, La Prensa said, but in spite of this fact, La Prensa was the only 
target of the extraordinary ultimatum, ‘hen La Prensa appealed to the Ministry 
of Labor to intervene in the dispute, the appeal was ignored, at least for the 
time being. Not only that, the federal police merely winked when the strike- 
bound property became the target of gasoline bombs. All the while, the 
Peronista press applauded the action of the venders. Shortly before the strike 
La Epoca had pleaded with the government to take measures against La Prensa 
and La Nacién for their "tendentious* reporting of the January railway strike. 


La Prensa found itself unable to continue publishing, even for its sub= 
scribers and branch offices, because the C,G,T.-affiliated typographers* union 
joined in the strike and prevented the newspaper’s loyal linotypists from 
crossing the picket line. When 1,310 of the employees signed a statement 
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professing their loyalty to La Prensa, the Argentine Press Union (S.A.P.) 
charged that since the statement appeared on payday, that meant that the 
vintimidated" staff was forced to sign in order to get its pay, At the same 
time the union suspended 12 members of that staff for 20 days from membership 
in the S,A.P, for their “act of grave union misconduct and of treason to class 


interests," 


Per6n's drastic resort to oppression to quash the railway strike and to 
silence the persistent critical voice of La Prensa might be interpreted as an 
indication of increasing unpopularity and insecurity of the regime, though 
that is not necessarily the conclusion to be drawn, Peré6n has always appeared 
eager to be rid of La Prensa, but perhaps refrained from suppressing it largely 
because he has been delicately involved in courting the favor of the U.S, He 
may feel that he can afford to be more forcible now that he is in the good 
graces of the latter, and since the U.S, is continually stressing the indispen- 
sability of Argentina to the Allied war effort on account of its meat and pro- 
duce, The war effort that is making such countries as Spain and Argentina so 
indispensable" must also be making Per6n more self-confident and less afraid - 
of international consequences of what he does at home. His real concern, then, 
must be chiefly domestic, to get the country back on a sound economic footing 
(which the granting of the railway wage demands would not help to do), and to 
hush any source of criticism that could prove of great harm by securing the 
diaffection of the voters toward Peré6n, 


It may be true, on the other hand, that Per6én's present action against 
La Prensa, if he is the mentor of it, is not intended to suppress the news- 
paper, The move may merely be another of a long line of efforts to intimidate 
it. In any case, it is to be noted that one of the most distinctive features 
of Per6n*s government has been his general policy of improvisation. Thus, if 
the Fresident should perceive a backfire from this treatment of La Prensa, he 
may condescend to come to terms with his arch=-foe after 211. It will be 
interesting to see what steps La Prensa, for its part, will take if no satis- 
factory settlement can be made, Gainza Paz, publisher of the newspaper, has 
in the past threatened to carry on publication in Montevideo if La Prensa was 
ever silenced in Buenos Aires, 


As for the possibility of Per6n*s alienating the affection of the railway’ 
workers by his severe action against them, the danger is perhaps not excessive, 
because he has apparently never been too strongly entrenched in their affection 
anyhow, This point is demonstrated by his past unwillingness to remove the 
union interventor and to allow free elections in these unions, such as he does 
allow, in a manner of speaking, in most other C.G,T,-affiliated unions of whose 
support he is more confident. Incidentally, one should perhaps not let the 
point of the railroad unrest in Argentina be obscured by Perén*s charge of 
Communist incubation of the strike, The possibility of such Communist provo- 
cation cannot be positively denied, but is to be doubted, in view of the 
traditionally non-Communist nature of anti-Peronista agitation in the railway 
unions, 


With respect to the U.S., Per6én probably has merely to continue to mani~ 
fest his new disposition to cooperate in the war effort in order to continue 
profiting from his favored position in world trade and from U.S, benevolence, 
The latest reward for his cooperative attitude has been the sale to Argentina 
by the U.S. of two 10,000-ton cruisers, which Argentina is pleased to add to 
the three cruisers it already possesses. The Minister of the Navy claims, 
moreover, that Argentine shipyards will themselves soon be able to construct 


any type of ship, whether battleships, aircraft carriers or submarines, He 
announced, in this respect, that the keel of a 3,000-ton merchant ship would 


soon be laid. 


As for Argentinats war preparedness on land, Major General José Sosa 
illolina, Argentine Defense Minister, has revealed that the output of the 
factories under military control was ten times greater in 1950 than in 1943, 
when control was established, Annual production increased from 20 million 
pesos worth to 200 million pesos, The Defense Minister said the factories 
were intended to produce material for war, such as explosives, motors, steel 
ond other metals, but that they could also be converted to peacetime manufac- 
ture, Incidentally, Perén some months ago ceclared that Argentina now pos- 
sesses an army fully capable of waging a war, which, he said, “we are everyday 
more determined that our nation shall be prepared for,‘' Commenting on this 
statement, a Chilean source observed that in view of the fact that at present 
serious territorial problems are unsolved on the South American continent, the 
Arsentine President's declarations would surely cause a certain degree of 
alarm in Kuropean and United States circles. 


URUGUAY 


Uruguay continued to profit from heavy wool sales at the unprecedented ~ 
prices of 44 to 45 pesos per 10 kilosrams (Hispanic /merican Report, Vol. IV, 
No. 1). At latest report 79,497 of the 94,377 b2les declared for export were 
destined for the U.S. One of the factors in the new heavy sales was the 
possibility of a change in the export exchanse rate for dollars. 


The shipment of 500,000 sheep to Brazil was authorized by the government, 
This action was designed to lessen the number of sheep in overstocked areas 
and to allow the growth of natural pastures, especially those which have been 
affected by drought. Most of the animals will go to the Swift, Armour, and 
Anglo packing plants in southern Brazil. 


Uruguay’s 52,8 million frozen sterling balance in London, all that re- 
mained of the 416,5 million sterling accurmlated during the war, was unblocked 
by the Bank of England. In line with a Uruguayan-British agreement made in 
1947, the funds were used to buy British owned railroads, waterworks, tramways 
and other public utilities. 


The effects of increased trade between the United States and Uruguay, 
and President-elect Martinez Trueba*ts determination to side with the U.S, in 
the event of war have been felt. In a move which appears designed further 
to improve Uruguay-U.S. relations, Assistant Secretary of State Miller, who 
did not attend the inauguration of President Varges of Brazil, is scheduled 
to attend the inauguration of Martinez Trueba, 


Shortly after the announced sale of cruisers to the A.B.C. powers, 
unofficial sources revealed that Uruguay, Peru, Venezuela, and Colombia would 
be given the opportunity to buy U.S, destroyers. 


PARAGUAY 


The Paraguayan Government ordered former President Felipe Molas L6pez and 
his ifinister of Education, Eulogio Ustigarriba to leave the country on account 


of their alleged participation in December in a projected revolt (Hispanic 
Anerican Report, Vol. IV, No. 1). The banishment of Molas Lépez came as a 
surprise because he has not been active in politics and also because the 
present government has not shown any suspicion of his activities since he 

was succeeded by Federico Chaves in September 1949. However, the Guién Rojo 
faction of the Colorado Party of which the exiled leader was a member has been 
criticized in the past by the party and some of its leaders have been expelled 


(Iiispanic American Report, Vol. III, No. 5). 


Upon his arrival in Buenos Aires early in January, Molas Lépez made 
serious accusations against the present Paraguayan Government, According to 
the former leader, Paraguay is a totalitarian state dominated by Communists 
and nazis,‘ and thousands are in prison, He claimed that the U.S. Ambassador 
in Asuncién had delivered a note to the ilinister of Foreign Relations of 
Paraguay protesting Communist activities in the country and naming Chief of 
Police Epifanio Méndez and Obdulio Barthe as leaders of the Communist Party. 
Molas L6épez went on to say that these men were in close contact with Luis 
Carlos Prestes and other Communist leaders. He concluded by saying that he 
felt no resentment toward President Chaves since the latter has been deceived 


by people who control the government, 


The Paraguayan Government issued an official denial of all charges made 
by L6épez, and there have been no reports to substantiate his claims. In fact, 
it does not appear probable that the former leader would have been allowed to 
leave the country if there had been any basis for his statements. 


Recent economic developments reveal that Paraguay has suffered reversals 
in its attempt to curb inflation, The Bank of Paraguay, which controls the 
sale of foreign currencies, suffered a deficit of 40 million guaranfes in its 
foreign exchange transactions during the first ten months of 1950. In order 
to remedy the situation, the Bank resorted to a maneuver which appeared to be 
on unofficial devaluation of the national currency, «11 principal import 
articles were regrouped in order to increase the foreign exchange selling rates 
for individual import items, All articles were raised to the next higher 
category except for wheat, wheat flour, mineral oils and gasoline. These ex- 
ceptions form Group I, to which is applied the lowest official selling rate. 
Also exempt from any change in status are all government imports authorized by 
the budget for the current fiscal year. 


Another development which revealed the inflationary trend was the rise in 
food prices. The food component which fell slightly in October 1950 has been 
rising since then, but is still below the 1950 high of 905. Even yerba mate, 
the national drink of Paraguay, has fallen victim to inflationary action in 
Spite of the government's attempt to hold the price line, and will retail at 


higher prices authorized by the government, 


The ban on the importation of passenger automobiles and station wagons, 
which was to have ended December 31, 1950, has been extended for another year. 
The only exceptions to this rule are vehicles for government use. 


In spite of the many financial difficulties with which the Chaves govern=- 
ment is struggling, it is continuing its attempt to liquidate debts to England, 
the U.S., and Argentina. The Bank of Paraguay reported the payment of the 
following sums to the above-mentioned countries during 1950: 4105,144; $1.8 
million; and 4.5 million pesos, respectively. No further details were given. 
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BRAZIL 


At three otclock in the afternoon on January 31, amidst tumultuous 
demonstrations of popular enthusiasm, Getfilio Vargas and Joao Café Filho were 
inaugurated as the president and vice-president respectively of the United 
States of Brazil. The ceremony took place at Tiradentes Palace, as the 
Chamber of Deputies is called. The diplomatic representatives of 49 nations 
and the Vatican, the members of the National Congress, the Superior Electoral 
Court, the ministers of state, the chiefs of special missions, and other 
important personages of Brazilian officialdom were gathered for the occasion, 
Standing before the assemblage, Vargas read the oath of office required by the 
constitution: "I promise to maintain, to defend, and to comply with the 
constitution of the Republic and to observe its laws; I promise to work for 
the general good of Brazil and for its unity, integrity, and independence, 
Although not required to do so, Café Filho also read the oath. The two then 
signed the inauguration book, which contains the signatures of all Brazil's 
presidents since the time of the Republic's first president, Marshal Deodoro 


da Fonseca, 


The newly inaugurated officers proceeded next to Catete Palace, the 
official residence of Brazilian presidents. There outgoing President Eurico 
Dutra presented Vargas with the presidential sesh. In a brief speech, Dutra 
stated that he handed over his constitutional mandate secure in the knowledge 
that his duty had been fulfilled and in the conviction that the democratic 
regime was definitely rooted in the national consciousness, in conformity with 
Brazil’s long tradition of representative sovernment. He reviewed the achieve= 
ments of the past five years, declaring that in this period of internal and 
external peace, the autonomy of the local governments had been revived and 
strengthened, the armed forces had faithfully peformed their duty of defending 
the country and guaranteeing the constitutional powers and law and order, 
industrial power had increased, trade had exnanded, and a program of agricul- 
tural planning and mechanization hed been launched, marking a significant 
epoch in the drive for national self-sufficiency. The nation’s health and 
literacy rate had improved, continued President Dutra, the financial situation 
had been stabilized, and, despite economic difficulties, substantial progress 
had been made in the improvement of transportation and in the beginning of 
public works such as the Sao Francisco Valley project. All of these things 
had been done without any disturbance or disruption of the democratic processes, 
which were always strictly observed, Dutra closed his remarks with sincere 
wishes for the incoming president’s success, 


Only a few days before the inaugural ceremony, the Superior Electoral 
Court officially proclaimed Vargas to be the winner of the October 3 elections. 
The news was received with tremendous enthusiasm by the great crowd gathered 


to hear the announcement. 


The members of President Vargas’ new coalition cabinet were revealed on 
January 31. Only one was a member of Gettilio's Partido Trabalhista Brasileira 
tA A SP while four were drawn from the ranks of Eurico Dutra’s Partido 
Social Democr4tico (P.S.D.), one from Adhemar de Barros' Partido Socialista 
Popular (P.S.P.), and surprisingly cnough one from Brigadier Eduardo Gomes* 
Uniao Democr4tica Nacional (U.D.N.). The ministers of War, Navy, and Aeronau~ 
tics were chosen supposedly in accordance with nominations made by the various 
branches of the armed forces, Selected for the important position of Minister 
of Foreign Affairs was Joao Neves da Fontoura (P.S.D.), a lawyer and journalist 
from Rio Grande do Sul who held the same post under Dutra in 1946, when he 


j 


represented Brazil at the Paris Peace Vonference. Senhor Neves da Fontoura 
has also represented Brazil at a number of Pan American conferences, including 
the one at Bogot4, and served as ambassador to Portugal from 1943-45. He 
belongs, with Vargas, to one of Brazil's most exclusive intellectual clubs, 
the Academia Brasileira de Letras, which is composed of only 40 members, and 
he is considered to be one of the country's most fluent orators. Although 

his 20 years of association with Vargas has been marked with several rifts, 
the two remain close friends, The Ministry of Interior and Justice went to 
Francisco Negrao de_Lima (P.S.D.), A member of a politically prominent Minas 
Gerais family, Negrao de Lima has at different times acted as Brazil's ambas- 
sador to Venezuela and to Paraguay, and since 1947 has served as executive 
secretary of the mayor's office in the federal district. Chosen for Minister 
of Transportation and Public Works was Alvaro Pereira de Souza Lima Palate )s 
a rail and construction engineer of long experience from Sao Paulo. Danton 
Coelho, the president of the P.T.B., was given the Ministry of Labor, Industry, 
and Commerce, while that of Agriculture went to Joao Cleofas (U.D.N.), a 
federal deputy from Bahia, Cleofas’* appointment came as a surprise since the 
U.D.N, is the major opposition party to the new regime, It was reported that 
he had accepted the post without the consent of the party. Ernesto Simoes 
Filho (P.S.D.), a Bahia publisher of A Tarde, was chosen for the post of 
linister of Education and Health, while the liinistry of Finance was given to 
Horécio Lafer (P.S.D.), the ablest member of Brazil's wealthiest Jewish family, 
which owns industries from Rio (tiles) to northern Paran& (paper). Lafer 
himself is married to a Catholic and apparently has joined the Church since he 
has been presented the Order of St. Lazarus, Active in both business and 
politics, he served in Congress as federal deputy from Sao Paulo from 1933-37 
and again from 1946-51. At present he is chairman of the finance committee 

in the Chamber of Deputies. The Ministry of War went to General Newton Estilac 
Leal, president of the Military Club of Rio, the Ministry of the Navy to 
Admiral Nelson Guilhobel, and the Hinistry of Aeronautics to Brigadier Nero 
liour2, all three pro-Vargas officers. For many years Brigadier Moura served 
as Vargas* pilot, and reportedly e left the liinistry of Aeronautics on 
October 29, 1945 out of loyalty to his chief. 


Other important appointments announced at the same time included Ricardo 
Jafet (P.S.P.), millionaire lead king, as president of the Bank of Brazil; 
General Ciro de Rezende as chief of police in Rio; General Ciro do Espirito 
Santo Cardoso, present commander of the 1lOth Military Region, as head of the 
Presidential Military Office; and Lourival Fontes as head of the Presidential 
Civil Office. Fontes has had a varied career as journalist, lawyer, and 
diplomat, having served as press secretary to Vargas in 1930, as director- 
general of the infamous DIP (Department of Information and Propaganda) from 
1937 to 1942, as secretary-general of the municipality of Rio, as financial 
secretary of the federal district, and in 1945 as Brazil's ambassador to lexico, 


The coveted position of mayor oi .tio de Janeiro apparently is to remain 
in the hands of Prefect Angelo Mendes de liorais, at least for the time being, 
What was intended to reward Adhemar de Barros, leader of the P.S,P, and one 
of Vargas* major sources of support in the campaign, remained unknown. On his 
vay to Rio for the inauguration, Vargas spent several days in Sao Paulo with 
Adhemar de Barros, discussing the new administration's program of action, and 
their accord seemed to be as close and friendly as ever. It had been rumored 
that Adhemar might receive a cabinet post or perhaps the mayoralty of Rio, but 


neither materialized, 


On January 29, the P.S.D. announced that it would give its support to th 
Vargas administration, thus assuring the new President of a strong and - 
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substantial majority in Congress. Only the U.D.N. is left to constitute the 
“loyal and watchful" opposition, and even it contains a faction which is in 


favor of collaboration with Vargas, 


The day after Vargas took office, inaugural ceremonies were held for the 
new governors of 17 of Brazil*s 20 states, The event was delayed in Pard and 
Sergipe, where supplementary elections were being held because the first 
results in some districts had been contested, and in Maranhao because the 
leading candidate had died and there was some controversy as to who was eligi- 
ble to take office. The newly inaugurated governors were: Alavo Maia in 
Amazonas, Pedro Freitas in Piauf, Raul Barbosa in Cear4, Jerénimo Rosado _in 
Rio Grande do Norte, José Américo de Alzoida in Paraiba, Agamenom Magalhaes 
in Pernambuco, Arnon de Mello in Alagéas, Regis Pacheco in Bahia, Jones Santos 
Neves in Espirito Santo, Ernani do Amaral Peixoto in the State of Rio de 
Janeiro, Juscelino Kubitschek in Minas Gerais, Lucas Garcez in Sao Paulo, 
liunhoz da Rocha in Parandé, Irineu Bornhausen in Santa Catarina, Ernesto Dor- 
neles in Rio Grande do Sul, Pedro Ludovico in Goiaés, and Fernando Correa Costa 
in liato Grosso, 


Communist inspired disturbances continued to plague police authorities 
from Paraib& to Sao Paulo. Vargas, whom the Communists supported in 1945, was 
made a target for special attack, The Communist press labelled him a “"perpet- 
uator of imperialist policy" for supporting ‘‘Truman’s war of rape in Korea,‘ 


Plans for the stockpiling of essential raw materials and manufactured 
goods continue to go forward. The Export-Import Department of the Bank of 
Brazil was reported to be considering a revision of the import lists especially 
those from the United States, since many necessary goods and materials are not 
available in large amounts in Europe, Last month the Department announced that 
it had already issued licenses for the purchase of $104 million worth of 
essential raw materials, machinery, machine and vehicle parts, pharmaceuticals, 
and agricultural equipment in the U.S. Sulphur, zinc, copper, and aluminum 
have been placed on the critical list, and strict price controls have been set 
up for chemicals, An agreement was made between the National Petroleum Coun- 
cil and the Alcohol Institute, providing for the setting aside of 20% of the 
production of naphtha and fuel alcohol, in order to accumlate a stockpile of 
these materials, 


According to the Brazilian Government Trade Bureau, 1950 was a record 
year for Brazil, new highs being reached in all the principal fields of eco~ 
nomic endeavor, including basic industrial production, electric power output, 
general production, and foreign trade, Although the Bureau's analysis was 
based on activity indices for only the first three quarters of 1950, all 
indications pointed to a continuance of the sharp upward trend through the 
final period, 


Production figures for the entire year of the National Steel Company at 
Volta Redonda showed an increase of nearly 75,000 tons over the 1949 output, 
some 300,000 tons of steel or just about the full capacity of the mills under 
present conditions having been produced. This amount represented about half 
of the Brazilian steel production of the year, which was estimated to be around 
600,000 tons, With consumption in 1950 figured at some 850,000 tons, the 
nation was able to supply about 70% of its own steel needs. Work, financed by 
a $50 million loan, is now in progress to increase the capacity of Volta 
Redonda by another 150,000 tons. Half of the loan was provided by the Export- 
Import Bank, and half by the issuance of bonds in Brazil. 


The textile industry, which has been in a slump since the end of World 
War II, surged ahead in the summer months to set a new production record in 
August and September, This offset somewhat the depressed conditions of the 
first six months of the year. Despite this fact, the industry is still beset 
with many problems, one of the chief ones being the high cost and the diffi- 
culty of obtaining replacement equipment for the factories, At the moment, 
textile manufacturers are seriously concerned about a world shortage of soda- 
ash, a material which is essential to the industry. Wool manufacturers have 
been further plagued by difficulties in obtaining sufficient amounts of wool 
yarn, Just recently, however, the government lifted all restrictions on the 
import of raw wool by manufacturers, 


Unfortunately the year’s increase in production was accompanied by a 
corresponding rise in prices. These began an extraordinarily steep climb in 
August, when the effects of the Korean war began to be felt. This rise in 
wholesale prices had not made its full effects felt on the cost of living by 
the end of September, but statistics through October showed a considerable 
increase in the costs of food and clothing. The efforts of the government to 
keep dovn inflation through price controls have so far had little success, as 
is evidenced by the existence of a flourishing black market. On January 10, 
Dutra signed a new decree fixing the prices of various products for 1951. The 
order brought a loud protest from the sugar planters, who feared that the 
fixed price for sugar might not permit them to meet production costs, since 
the price of needed equipment had risen 10% to 20%. Vargas has made a big 
issue of the government's failure to curb inflation. In a press interview 
shortly before his inauguration, he rromised to attack the problem at once in 
Rio by lowering the price of food. He declared that the Brazilian capital had 
the highest cost of living in the world. Specifically, he promised to lower 
the price of meat from 12 to 4 cruzeiros a kilo (from about 30¢ to 10¢ a pound, 
at the official exchange rate). 


Despite full production, Brazilian tire factories are unable to keep up 
with the sharply increasing demand for tires. This rapidly growing demand for 
natural rubber has created a crisis in the rubber industry. Early in January, 
the three largest tire companies in Sao Paulo (Pirelli, Goodyear, and Firestone), 
which together consume from 80 to 90 tons of crude rubber per day, were forced 
to close down because of a lack of rubber, The situation was relieved shortly 
by the arrival of a rubber shipment from the Amazon. This solution was only 
temporary since Brazil*’s consumption for this year is estimated to be about 
30,000 tons, and present crude production amounts to only around 20,000 tons, 
The greatest shortage is expected to come in liarch and April, when local 
production normally reaches its lowest stage. In anticipation of this situa- 
tion, 2,900 tons of crude rubber has been ordered from Singapore. Otavia 
Meira, president of the Amazon Rubber Credit bank, answered the criticisms of 
this move with the statement that the Amazon area would not suffer from rubber 
imports, since the bank would purchase at a fixed price any quantity that is 
locally produced. 


January was marked by considerable activity in the field of transportation. 

The inauguration of the new President Dutra highway connecting Rio and Sao 
Paulo was scheduled for January 19, while the completion of the Brazilian- 
Bolivian railway linking Santos with Arica on the Chilean coast was set for 
January 16. Also recently completed were the 70-mile Matao-Bebedoura highway 
in Sao Paulo and a 225-mile stretch of railroad between Contendas (Bahia) and 
Monte Azul (Minas Gerais), which joined the Brazilian Eastern Railway to the 
Brazilian Central. Although the juncture is an important step in the linking 
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of the Northeast with the South and Central parts of Brazil, the problem of 
different railroad gauges still remains as an obstacle to the easy and effi-~' 
cient shipment of goods. A National Railroad Fund with a proposed budget of 

7 billion cruzeiros for the next 10 years has been created to coordinate plans 
for the expansion, improvement, and maintenance of the country’s rail service, 
most of which now belongs to the federal government. Forty percent of the 
organization's funds is to be administered by a central railroad office and 
60% by the state governments under the supervision of the central office. 


Some effects of the Italian-Brazilian immigration accord began to be seen 
this month when 3,200 Italian immigrant farmers arrived in Rio bringing with 
them trucks, tractors, and other agricultural equipment. Another agreement 
designed to foster the movement of Dutch settlers into Brazil was signed 
recently. According to its terms, the settlers may bring in with them their 
own cattle, machinery, and tools, and will be granted a tax exemption for 
three years. They may not form exclusively Dutch settlements, however, since 
Brazilian law states that no more than 25% of any immigration settlement may 
be composed of any one national group, An ambitious plan for bringing in as 
many as 750,000 Puerto Rican immigrants over a period of 10 years has been 
proposed by Professor Malcolm J. Proudfoot of Illinois in a report published 
by the Caribbean Commission entitled “Population Movements in the Caribbean,’ 
Professor Proudfoot suggested that the ideal location for the Puerto Rican 
colony would be the Sao Francisco Valley, where a labor shortage is expected 
to develop as farming and industry expand with the completion of the Paulo 
Afonso hydroelectric project in 1953, The total cost of transferring the 
immigrants to Brazil, setting up the colony, establishing systems of irrigation, 
electric power, transportation and communication, and furnishing funds for 
agricultural and industrial development would amount to some $856.5 million. 
The Brazilian Government has made no comment on the plan, but the law restrict- 
ing the percentage of any one national group in a single settlement would have 
to de considered. 


The first shipments of the December quota of Argentine wheat were reported 
to be arriving in Brazil in January. This supply, together with 100,000 tons 
of Canadian wheat, is expected to relieve the current wheat shortage. As a 
result, wheat mills are planning to ask for the suspension of the temporary 
regulation which orders them to mix mandioca flour with wheat flour. 


The Export-Import Department of the Bank of Brazil has suspended its 
recent ruling permitting the bartering of rice and corn (Hispanic American 
Report, Vol. IV, No. 1). The suspension does not affect transactions already 
under way, and since these have been made fairly far into the future, no 


immediate effect is expected. The suspension will probably remain in effect 
until the situation on the domestic market is clarified. A new rice crop is 
to be harvested in February and March, and it is expected that barter will be 
resumed at that time. The Bank of Brazil has announced that it would consider 
applications for the export of mate on a barter basis. The purpose of this 
step would be to promote the introduction and sale of mate in new markets, 


The Brazilian tobacco crop for 1950 was somewhat smaller than that for 
1949, according to the production statistics service of the Ministry of Agri- 
culture, the 1950 crop being only 111,000 tons as against 114,500 in 1949. 
The leading producers of tobacco, which is grown in every state and territory 
of Brazil, were Rio Grande do Sul, which accounted for 33,049 tons of the 
total, and Bahia, which furnished 31,063 tons, 
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The Food and Agriculture Organization of the United Nations has announced 
that it will establish a regional office in Rio de Janeiro. The office will 
be one of three in Latin America. 


Preliminary calculations of Brazil’s census-takers have placed the 
nation's present population at about 50 million inhabitants. Even though all 
the returns are not yet in, enough figures are available to confirm two 
important population trends that have been making themselves felt for some 
time. One is the great rural exodus, evidenced by the rapid rate of city 
growth as compared to rural growth, and the other is the spectacular expansion 
of the South and the comparative stagnation of the Northeast. Sao Paulo, 
sometimes called the world's biggest boom town, showed a population growth of 
7355 since 1940, while Rio increased only 35%. According to the experts, who 
base their predictions on the growth patterns of New York and Chicago, this 
indicates that Rio is approaching the population saturation point, while Sao 
Paulo may expect to grow at @ gradually declining rate for at least 50 more 
years. Rio remained es Brazil's largest city, however, with 2.4 million 
inhabitants to Sao Paulo's 2.2 million. Brazil's third city, Recife, seems to 
have taken a new lease on life in the past decade, Capital of Pernambuco, its 
present population of over 500,000 represents an increase of 55% over that of 
1940, due apparently to a tremendous influx of people from the interior of the 
state, Salvador (Bahia) retained its position as the country's fourth city 
with a population of 384,000, but Porto Alégre in Rio Grande do Sul came close 
with 381,000 and shows evidence of a faster rate of growth. Belo Horizento. 
the new capital of Minas Gerais founded in 1897, took sixth place with 340,000 
inhabitants, and Belém do Par4& was seventh with 225,000. Brazil’s newest 
capital, Goiania, founded in 1933, reported 41,000 inhabitants and a growth 
rate of 173% over 1940. Other rapidly growing cities are Fortaleza, Curitiba, 
Natal, and Campina Grande in Paraiba, which now has a population of 72,000 
and is attracting thousands of migrants from the backlands of Paraiba, Rio 
Grande do Norte, Cear&, and Pernambuco, 


Dr. Alceu Amoroso Lima, distinguished Brazilian author, philosopher, 
sociologist, and literary critic, has been appointed director of the Department 
of Cultural Affairs in the Pan American Union. He was to leave Rio on December 
27 to take up his new duties in January. He replaces the eminent Peruvian 
scholar, Jorge Basadre, who has been director of the Department since its 
establishment in 1948. 


BOOK REVIEWS 


Robert Redfield. A VILLAGE THAT CHOSE PROGRESS. CHAN KOM REVISITED. 
University of Chicago Press. 1950. Pp. 187. 


Professor Robert Redfield, a social anthropologist of the University of Chicago, 
has devoted mich of his attention to contemporary Yucatén, His book The Folk 
Culture of Yucat4n (University of Chicago Press, 1941) is a standard study of 
that Hexican peninsula. In 1934, in collaboration with Alfonso Villa Rojas, a 
liexican anthropologist born in Yucat&n, he published the work to which A 
Villace That Chose Progress is a sequel: Chan Kom: A Maya Village (Carnegie 
Institution of Washington Publication 448). We should recall incidentally 

that the Carnegie Institution is largely responsible for the flowering of 
Yucatén studies. The first book on Chan Kom describes that village in 1931. 

The sequel is the product of a return visit in 1948. Many changes took place 
in those 17 years. The most interesting pages of this new study are those 
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which deseribe religious issues, Chan Kom {nm 1934 was peacefully practising 
4ts own brand of Catholicism, without being aware that there was a religious 
problem, Shortly afterwards, riding on the wave of governmental anti-cleri- 
calism, Protestant missionaries came to the village and succeeded in convert- 
ing all the population to evangelism, There was general enthusiasm until it 
became clear that the missionaries were trying to impose excessively puritan 
mores on a people who were leading hard-working and moderate lives. The 
evangelists insisted on the removal of santos from the homes, and tried to 
suppress all dancing and even cultural meetings. Those who still danced the 
jarana or joined in cultural activities were denounced in scathing terms, The 
people of Chan Kom decided that Protestantism was not for them, and they 
became conscious of their Catholic attachment, to which they reverted, with 
the exception of one large family, Religious division, with the consequent 
bitterness, prevailed for a while. Defeated in the religious sphere, United 
States influence made itself felt permanently in a more mundane way: even in 
this remote village of Yucat&n, baseball has been taken up enthusiastically by 
all the young men, Of interest to the linguist are the observations of 
Professor Redfield concerning the prestige which a knowledge of Spanish gives 
to the villagers. In view of the universal desire of the Indians to learn 
Spanish, it would seem to be only a matter of time before Indian dialects 
disappear. A significant study could be made of the rate of disappearance of 


Indian languages. 


Henry H. Hart. SEA ROAD TO THE INDIES. New York. The Macmillan Company. 
1950. Pp. x and 296. 


lr, Hart, a lecturer at the University of California, is well-known as 2 
specialist in Oriental and more especially Chinese culture. His book Venetian 
Adventurer describes the life and times of Marco Polo. Now, in the words of 
the sub=-title of Sea Road to the Indies, he has undertaken to give us “an 
account of the voyages and exploits of the Portuguese navigators, together 
with the life and times of Dom Vasco da Gama, Capitao-Mor, Viceroy of India 
and Count of Vidigueira." While it is true that the bulk of the book (chapters 
vii to xxv) deals with Vasco de Gama, the early chapters describing the accom- 
plishments of Prince Henry the Navigator, Bartolomeu Dias and Pero de Covilhan 
have a special interest. Vasco de Gama naturally has a marked appeal for 
Oriental specialists, but he is of importance for the student of Portuguese 
expansion, while the chapter describing the voyage of Pedro Alvares Cabral 
should be read by all Brazilianists. This book gives a graphic account of the 
mores of various parts of the world in the sixteenth century. The Macmillan 
Company has made a serious contribution to the history of the Portuguese 
empire and of European expansion. 


lary P, Holleran. CHURCH AND STATE IN GUATEMALA, New York. Columbia Univer- 
Sity Press. 1949. Pp. 359. 


This interesting book has more general significance than the title might 
Suggest. The history of Church-State relations in Guatemala is a significant 
test-case, the results of which may be applied far beyond the boundaries of 
this small Central American republic. Guatemala, with its preponderantly 
Indian population, and its colonial structure scarcely modified by modern 
Industrialism, offered at the time of independence an extreme example of 
clericalism, In recent years, Guatemala has developed the most radical regime 
in the Western hemisphere. The drama which ensued from this development was 
inevitable, and Miss Holleran tells it fairly and graphically. 
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C, Wright Mills, Clarence Senior and Rose Kohn Goldsen, THE PUERTO RICAN 
JOURNEY. New York. Harpers. 1950. Pp. 238. 


This study of “New York's Newest Migrant,‘ as the sub-title runs, is a 
publication of the Bureau of Applied Social Research of Columbia University. 
The title of the book is justified, since the first part describes the island, 
the second the journey from Puerto Rico to New York, and the third part the 
life of the immigrants in the American metropolis. The last section is twice 
as long as each of the first two, It took a staff of twelve people to 

produce this relatively small volume, Rather than make quips about the 
mountain and the mouse, it is more appropriate to recognize the toil which 
such a project of this kind involves, The formulation and distribution of 
questionnaires and the tabulation of results require both time and man power. 
Perhaps the method has been carried too far, as the book rather lacks the 
flavor of Puerto Rico, Although the authors assert that the Puerto Ricans in 
New York are not in misery, as is commonly supposed, yet the whole movement 
seems like a grand illusion for people with whom the trip to New York had 
become a kind of fixation. Relatively few seem to be really happier than they 
were in Puerto Rico. After reading the volume, one thinks with sympathy of 
the recent suggestion by Professor Proudfoot that a mass migration of Puerto 
Ricans to the Sao Francisco Valley in Brazil would be a sound development. 
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